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Executive Summary 

Experts of the Gas Task Force note the adoption of the law on ensuring transparency in extractive 

industries and amendments to the GTS Code, which regulate some of the controversial issues in the TSO 

activities. At the same time, the decision on gas prices for households and the launch of daily balancing are 

delayed. Despite the agreement of the supervisory boards of Naftogaz and MGU, there are no 

governmental decisions on unbundling under the changed procedure. 

The Electricity and Nuclear Safety Task Force noted the submission to the Verkhovna Rada of the draft law 

on peculiarities of the transformation of the electricity market, which proposes to leave SE Energorynok as 

the energy market debt manager. In addition, experts see the continuation of preparation for the adoption 

of regulatory legal acts for the launch of a new electricity market. 

Experts from the Energy Efficiency and Social Issues Task Force note significant progress in advancing 

energy efficiency reform, in particular, the actual issue of buildings’ energy performance certificates, 

monitoring of arranging commercial heat metering under the new comprehensive methodology and the 

first energy audits of commercial companies. However, these successes are overshadowed by delays in 

monetization of subsidies. 

In the field of Environment, work is actively under way on access to information, in particular in the context 

of the creation of the Open Environment information system, where the status of water facilities and air 

quality should become the first two modules. 

The experts of the Oil and Oil Products sector positively assess the preparation for the consideration of a 

number of documents for stimulating the development of electric transport, developing the draft Law On 

Minimum Oil and Oil Products Reserves and ensuring the use of Framework Classification for Fossil Energy 

and Mineral Reserves and Resources 2009 (UNFC 2009). Despite these improvements, development of the 

new version of the Subsoil Code has been postponed and the implementation of directives on the quality of 

motor fuel and on control over emissions from the storage of petrol. 

In the Business Climate area, experts positively assess the approved laws that improve access to 

information and simplify interaction between businesses and the state authorities. The National Bank, in 

the framework of liberalization of the currency market, also explained the details of future regulation. 

 

Most used abbreviations: 

ChNPP – Chernobyl Nuclear Power Plant  

ESCO – energy service company 

GTS – gas transmission system 

IAEA – International Atomic Energy Agency 

IMF – International Monetary Fund 

MBCA – multi-apartment building co-owners association 

NEURC – National Energy and Utilities Regulatory 

Commission 

NNEGC - National Nuclear Energy Generating Company  

PSO – public service obligations 

RW – radioactive waste  

SRI – state research institution 

SU – separated unit 

SUNPP – South Ukraine Nuclear Power Plant 

TSO – transmission system operator 

UES – United Energy System of Ukraine  

WANO – World Association of Nuclear Operators 

ZNPP – Zaporizhia Nuclear Power Plant 



Gas 

The beginning of the active work of the VRU after the summer plenary holidays was marked by the 

adoption of the law on ensuring transparency in extractive industries. There were no other legislative 

amendments concerning the changes in the gas sector. At the same time, in September, MPs registered 

two draft resolutions in this area. 

A similar situation was observed in the activities of the Cabinet of Ministers: only the adoption of 

amendments to the procedure for granting special permits for gas production, which facilitates their 

receipt for offshore fields, may be called achievements in the area of reform. The rest of the 

Government’s decisions were rather preparatory. This also concerns the creation of the task force on the 

development of proposals for monetization of subsidies, and de facto postponement of the settlement of 

the gas price problem for households and district heating companies for a later date. 

No significant achievements have been made in Naftogaz reform, although agreements of supervisory 

boards of NJSC Naftogaz of Ukraine and PJSC Magistralni Gazprovody Ukrayiny (MGU) on joint efforts 

may be considered as some improvement on the way to unbundling. In essence, these agreements, 

presented in September as a “roadmap” of the measures planned before January 1, 2020, do not provide 

for the separation of the transmission system operator from Naftogaz group until the said date, and also 

ensure only the creation of a gas storage unit of JSC Ukrtransgaz. 

Meanwhile, the NEURC has again made amendments to the GTS Code - this time they regulate the 

differences in the positions of the Regulator and the TSO in terms of the financial quarantee of gas 

suppliers and the respective powers of the operator. At the same time, the lack of a necessary register of 

gas consumers prevented the introduction of daily balancing on the gas market, and the Regulator has 

postponed it again - till December 1, 2018. 

Directive 2009/73/EC concerning common rules for the internal market in natural gas and repealing 

Directive 2003/55/EC (Art. 338, 341, Annex XXVII of the AA) in accordance with Art. 278 of the AA  

In order to implement the advanced disclosure practices aimed at the prevention of corruption in the 

extractive sector of Ukraine, the VRU adopted at second reading the law on ensuring transparency in 

extractive industries (No.6229)1. It is about the introduction of legal principles of regulation and 

organization of collection, disclosure and dissemination of information (including payment data) of business 

entities specializing in the extraction of minerals, in accordance with the requirements of the Directive 

2013/34/EC and the international EITI standard2, which is implemented more than in 50 countries of the 

world, such as Norway, UK, Germany, the U.S. 

In addition, in September, MPs registered two draft VRU resolutions. According to the first of them (No. 

7247/П3), it is proposed to adopt the draft law No. 72474 on determining the minimum social rate of 

natural gas consumption for the calculation of the subsidy and submit to the Parliament for consideration 

at second reading (it is provided for to determine it at a level not less than 400 cm per month) 

According to the draft second resolution (No. 91425), 15 MPs of one of the factions propose the VRU to 

approve a statement on the inadmissibility of further increase of prices and tariffs for housing and 

communal services for the population (including natural gas). It is indicated in the statement, amongst 

other things, that “public debt for the consumed housing and communal services and energy resources, 

which, at the beginning of 2014, amounted to UAH 11.9 billion, in early August 2018, has increased more 

                                                           
1 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=61409 
2 Extractive Industry Transparency Initiative  
3 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?id=&pf3511=64539 
4 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=62817 
5 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?id=&pf3511=64709 

http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=61409
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?id=&pf3511=64539
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=62817
http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?id=&pf3511=64709
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than threefold and reached UAH 38.7 billion”. The authors of the statement urge the Cabinet of Ministers 

to stop any actions that may result in further increases in tariffs, and the IMF – “to abolish its demands for 

increasing natural gas prices for the population as a condition for granting credit aid to Ukraine”. 

Meanwhile, the Cabinet of Ministers again suspended the adoption of the decision to change the gas price 

for the population and DHCs in September, this time - until October 18, 2018, by extending the current 

regulation on PSO till that date (Resolution No. 7816). Despite the fact that according to the information 

provided by A.Kobolyev7, the chairman of the management board of Naftogaz, the Government, even 

within the month, reached a principled agreement with the IMF on the gradual increase in natural gas 

prices to the level of import parity by 2020, the final consensus between the officials and the IMF mission 

has not been made public by the end of September8. According to the media9, the talks on the optimal 

settlement option have not been completed; representatives of various branches of power continue to 

negotiate. 

At the same time, the Government has continued preparations for the phased introduction of housing 

subsidies (including for the payment for natural gas), the first stage of which is scheduled to be started on 

January 1, 201910. To this end, the Cabinet of Ministers decided to establish the Interdepartmental Task 

Team and approved the relevant regulation on it (Resolution No. 77611). The said team, under the 

chairmanship of the First Vice Prime Minister S. Kubiv, has to develop proposals on ways, mechanisms and 

ways of solving problems that impede the provision of subsidies to the population in a monetary form. 

In the field of deregulation of gas production, on the one hand, the Cabinet of Ministers facilitated the 

conditions for obtaining licenses for the extraction of natural gas on the sea shelf for investors12, by 

abolishing the clause on the need to approve permits for such extraction with the regional councils in 

accordance with the appropriate procedure for granting licenses (Resolution No. 61513). 

On the other hand, as the Prime Minister V. Groysman noted at a meeting of the Government on 

September 1914, the Ministry of Ecology and Natural Resources has still not submitted a revised document 

that specifies the procedure for the procedure for electronic auctions by special permits for the use of 

subsoil, the decision on the experimental implementation of which was adopted by the Cabinet of 

Ministers as far back as July15. 

Meanwhile, the Government continues to struggle against the restoration of the “social” norms of natural 

gas consumption for the population without meters, which have been previously canceled, which are 

substantially higher than the current ones, which is stipulated by the decision of the District Administrative 

Court of Kyiv16. The Cabinet of Ministers has lost its appeal in this case and is still appealing against the 

                                                           
6 https://www.kmu.gov.ua/ua/npas/pro-ovi-kabinetu-ministriv-ukrayini-vid-22-bereznya-2017-r-187 
7 https://interfax.com.ua/news/economic/531903.html 
8 https://www.epravda.com.ua/news/2018/09/21/640798/ 
9 https://www.ukrinform.ua/rubric-economy/2549648-grojsman-rozrahovue-so-mvf-iz-rozuminnam-postavitsa-do-pitanna-cini-na-
gaz.html 
10 http://reform.energy/news/v-kabmine-gotovyatsya-vvodit-monetizatsiyu-subsidiy-v-tri-etapa-8793 
11 https://www.kmu.gov.ua/ua/npas/pro-utvorennya-mizhvidomchoyi-robbsidij 
12 http://www.geo.gov.ua/investor-bilshe-ne-maye-otrimuvati-pogodzhennya-oblrad-dlya-vidobutku-gazu-na-morskomu-shelfi-

derzhgeonadra/ 
13 http://zakon.rada.gov.ua/laws/show/615-2011-%D0%BF 
14 http://reform.energy/news/groysman-trebuet-ot-minekologii-prekratit-provolochki-s-perekhodom-na-elektronnye-torgi-po-

prodazhe-spetsrazresheniy-na-nedropolzovanie-8679 
15 https://www.kmu.gov.ua/ua/news/kabmin-zaprovadzhuye-proceduri-elektronnih-torgiv-na-licenziyi-na-koristuvannya-nadrami-
premyer-ministr 
16 http://www.reyestr.court.gov.ua/Review/74545426 
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court decision in cassation instance17. For the implementation of the court verdict, the standard of gas 

consumption for households using only a gas stove in the presence of a central hot water supply (HWS) will 

be 9.8 cm per month per person (instead of the current 3.3 cm); for households with a stove and without 

central HWS - 18.3 cm (instead of 5.4 cm), and with a stove and water heater - 23.6 cm (instead of 10.5 

cm). 

Taking into account these peripeteias, the Ministry of Energy and Coal Industry published the draft 

resolution18 according to which it proposes to determine again the “social” rules of gas consumption for the 

population without meters, namely: for households using only a gas stove in the presence of central hot 

water supply, to adopt a rate of 5.8 cm per month per person (from April to September) and 8.8 cm per 

person (from October to March); for households with a stove and without hot water supply - 8.3 cm per 

person (from April to September) and 13.7 cm per person (from October to March); for households using a 

gas stove and a water heater, the Ministry of Energy and Coal Industry offers to fix a rate of 20 cm per 

person (from April to September) and 25 cm per person (from October to March). As stated in the 

explanatory note, the absence of individual gas meters and the ungrounded level of current consumption 

standards result in market losses in the amount of UAH 2.681 billion per year (383 mcm of gas)19. 

The Ministry of Energy and Coal Industry published a draft amendment to the Provisional Regulation on the 

Procedure for Settlement for the Provision of Gas Supply Services to the Population in conditions of using a 

building metering unit20. The document actually formulates the procedure for installing a building-level gas 

meter only with the consent of co-owners of a building, as well as the procedure for settlements under the 

conditions of the existence of building-level and individual meters. 

Referring to the need to provide Naftogaz with the opportunity to purchase sufficient gas for the 2018/19 

heating season, the Government has again mitigated the conditions for one of the largest outstanding loans 

(order No. 633-p21). Under the loan agreement between Oshchadbank and Naftogaz No.218/31/2 of 

December 17, 2008, the interest rate was reduced and changed to the multicurrency form of the credit 

line. 

At the same time, the impression is that, supporting the current economic activities of Naftogaz, the 

Government has withdrawn from making decisions in the area of its reform. The supervisory boards of 

Naftogaz and Magistralni Gazprovody Ukrayiny (MGU) have reached certain agreement on the unbundling 

process22, about which the relevant memorandum was signed23. The parties decided that Naftogaz could 

not allocate the gas transportation function until the completion of the transit contract with Gazprom. 

According to the press service of Naftogaz24, by the end of 2019, the TSO will be a part of Naftogaz group 

and transit gas to Europe in its composition, and MGU will prepare for the management of the TSO At the 

same time, the members of the Supervisory Board of MGU will become advisers to the Ethics and 

Unbundling Committee of the Supervisory Board of Naftogaz. Supervisory boards of companies will develop 

                                                           
17 https://ua.interfax.com.ua/news/economic/535219.html 
18 http://mpe.kmu.gov.ua/minugol/control/publish/article?art_id=245305944 
19 The same 
20 http://mpe.kmu.gov.ua/minugol/control/uk/publish/article?art_id=245305928&cat_id=35082 
21 https://www.kmu.gov.ua/ua/npas/deyaki-pitannya-diyalnosti-publichnogo-akcionernogo-tovaristva-nacionalna-akcionerna-
kompaniya-naftogaz-ukrayini-37 
22 In parallel, the supervisory board of MGU has approved the decision on replacing the company’s manager: O. Lisnichenko was 

appointed the acting chairman of the management board of MGU instead of V. Nozdrin 
(https://mg.org.ua/reports/Povidomlennya_20180913.pdf) 
23 http://www.naftogaz.com/files/Information/Mem-SB-Naftogaz-MGU.pdf 
24 
http://www.naftogaz.com/www/3/nakweb.nsf/0/BF1245C1D2EBA2B1C2258306005171B2?OpenDocument&year=2018&month=0
9&nt=%D0%9D%D0%BE%D0%B2%D0%B8%D0%BD%D0%B8& 
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https://www.kmu.gov.ua/ua/npas/deyaki-pitannya-diyalnosti-publichnogo-akcionernogo-tovaristva-nacionalna-akcionerna-kompaniya-naftogaz-ukrayini-37
https://www.kmu.gov.ua/ua/npas/deyaki-pitannya-diyalnosti-publichnogo-akcionernogo-tovaristva-nacionalna-akcionerna-kompaniya-naftogaz-ukrayini-37
https://mg.org.ua/reports/Povidomlennya_20180913.pdf
http://www.naftogaz.com/files/Information/Mem-SB-Naftogaz-MGU.pdf
http://www.naftogaz.com/www/3/nakweb.nsf/0/BF1245C1D2EBA2B1C2258306005171B2?OpenDocument&year=2018&month=09&nt=%D0%9D%D0%BE%D0%B2%D0%B8%D0%BD%D0%B8&
http://www.naftogaz.com/www/3/nakweb.nsf/0/BF1245C1D2EBA2B1C2258306005171B2?OpenDocument&year=2018&month=09&nt=%D0%9D%D0%BE%D0%B2%D0%B8%D0%BD%D0%B8&
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and propose to the Government a joint action plan for the implementation of unbundling",starting from 

January 1, 2020. 

In addition, the supervisory boards agreed on a “road map” of actions for 2018-201925 and presented it to 

the stakeholders26. According to it, it is planned to separate the gas storage business into a separate unit of 

JSC Ukrtransgaz by January 1, 2019. According to the plans of the supervisory boards of Naftogaz and MGU, 

a separate gas storage unit should be organized on the basis of Lvivtransgaz, to which gas storages will be 

transferred from other departments of the company. According to A. Kobolyev27, the head of Naftogaz, the 

separation of gas storage facilities should facilitate the process of involving an international partner in the 

GTS management. 

The Energy Community Secretariat criticized these decisions, pointing to the need for more involvement of 
public entities rather than interested companies in the process28. 

At the same time, according to the media29, for the guarantees of preservation of transit, the management 
of Naftogaz considers it expedient to consider the sale of shares in the TSO. In this regard, Naftogaz 
addressed Prime Minister V. Groysman with a letter asking to submit the issue of the sale of 49% in the 
authorized capital of the TSO of Ukraine for consideration by the National Security and Defense Council of 
Ukraine (the total value of the block of shares is estimated at USD 14 billion30). 

As a result of the NEURC licensing campaign, at the end of September, 468 suppliers of natural gas were 
registered in the licensing registry of the commission31. Only in the past month, in the field of licensing in 
the gas sector, the NEURC adopted 7 resolutions32. According to the results of monitoring of the natural gas 
market, which is constantly carried out by the NEURC, in September the commission reported33 that the 
maximum price for natural gas for consumers not covered by PSO (excluding tariffs for transportation and 
distribution of natural gas) in August 2018 was UAH 12,500 for 1 tcm (VAT included). 

Meanwhile, Naftogaz has published new price proposals for October 201834. Compared to the prices in 
September 2018, gas prices for industrial and other consumers not covered by the Regulation on Public 
Service Obligations have been increased by 9.4-9.7%. According to the new price list35, the price of gas as a 
commodity (VAT included) was set from October 1, 2018, at the following levels: for monthly gas needs up 
to 50 tcm inclusive, non-regulated monthly needs and monthly needs from 50 tcm without prepayment – 
UAH 14,586.0 per tcm; for monthly needs from 50 tcm, subject to preliminary payment36 - UAH 13,438.8 
per tcm (the same price level – UAH 13,438.8 per tcm - is established for subsidiaries founded by Naftogaz, 
100% of the authorized the capital of which the company owns). 

                                                           
25 http://www.naftogaz.com/files/Information/Unbundling-plan-presentation.pdf 
26 
http://www.naftogaz.com/www/3/nakweb.nsf/0/229E189E552A112FC225830D0055ED2D?OpenDocument&year=2018&month=0
9&nt=%D0%9D%D0%BE%D0%B2%D0%B8%D0%BD%D0%B8& 
27 http://reform.energy/news/ns-naftogaza-i-mgu-rasschityvayut-vydelit-pkhg-v-otdelnoe-podrazdelenie-ukrtransgaza-do-2019-

goda-8693 
28  https://energy-community.org/news/Energy-Community-News/2018/09/14.html 
29 https://ukranews.com/news/582903-neftegaz-schytaet-celesoobraznym-prodazhu-49-gts-dlya-garantyy-sokhranenyya-tranzyta-

gaza 
30 The same 
31 http://www.nerc.gov.ua/?id=11957 
32 Resolutions No. 962,  No. 968-970, No. 979,  No. 991, No. 1006. 
33 http://www.nerc.gov.ua/?news=7944 
34 
http://www.naftogaz.com/www/3/nakweb.nsf/0/0C99AA17E4223429C225831200548E7A?OpenDocument&year=2018&month=0
9&nt=%D0%9D%D0%BE%D0%B2%D0%B8%D0%BD%D0%B8& 

35 http://www.naftogaz.com/files/Information/Naftogaz-gas-prices-ne-PSO-Oktober-2018.pdf 
36 Payment during the calendar month preceding the month of gas supply 
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Regulation (EC) No. 715/2009 on conditions for access to the natural gas transmission networks, 
replacing Regulation (EC) No. 1775/2005 (Art. 338, 341, Annex XXVII of the AA) according to Art. 278 of 
the AA, trade issues (Art. 269-274 of the AA) 

In order to achieve a coordinated effective work with JSC Ukrtransgaz, the NEURC approved the next 

amendments to the GTS Code (Resolution No. 107937), under which not only the method of calculating the 

financial provision is adjusted and a clear mechanism for stopping transportation is determined, but the gas 

transportation operator is given the right to reject nominations / renominations, which exceeds the level of 

financial support of the customer. From now on, the operator will have the opportunity, by this time, to 

stop gas supply in case of arrears for previous periods, insufficiency of financial security, absence of 

contractual power at the entry/exit point, etc. 

In addition, the clause obliging gas distribution companies (regional and city gas distribution companies), 

within one day from the receipt of a notification from the TSO about the interruption of gas supply to a 

certain consumer, to notify him and take measures to stop gas supply to him was included in the code. 

According to the Energy Community Secretariat, the amendments were the result of the first three rounds 

of mediation negotiations between the NEURC and Ukrtransgaz with the participation of experts from the 

Secretariat38. 

Currently, the issues of unauthorized selection and payment for neutrality by market participants remain 

unresolved. 

In September, the Regulator also published another draft of other amendments to the GTS Code - regarding 

the introduction of the possibility of using conditional storage accounts (escrow) when purchasing/selling 

natural gas on the trading platform39. It is provided for that with the introduction of gas trading on a daily 

basis, market participants will be able to use an alternative method of payment, which guarantees 

payments and shortens the duration of exchange transactions. Project discussions are ongoing. 

Meanwhile, the Energy Community Secretariat has published the results of the project on the simulation of 

the application of Regulation (EC) No. 2017/460 on the approval of the Network Code for Harmonized Gas 

Transportation Tariffs40, which may become binding on the Contracting Parties at the end of 2018 already. 

Simulation of calculation of tariffs based on the methodology of reference prices, weighted by power and 

distance (capacity weighted distance, CWD), was carried out by REKK analytical center for Ukraine too41. 

According to the results of these calculations, the possible rates of input-output tariffs for cross-border 

points are significantly smaller, compared to the current rates, at the same time - the possible tariffs for 

entry into the GTS for mining companies are significantly higher than those proposed by the NEURC in 

March 2017. 

In the beginning of the month, the NEURC proposed a draft amendment to the methodology for 

determining and calculating the input/output tariffs for gas transportation42, based on projected volumes 

of the required operator income and ordered power in each group of points. The project took into account 

the part of the proposals of Ukrtranshaz prepared jointly with Brattle Group, following the discussions in 

August, and provides for the following changes: 
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38 https://energy-community.org/news/Energy-Community-News/2018/09/26a.html 
39 http://www.nerc.gov.ua/?id=34161 
40 https://energy-community.org/news/Energy-Community-News/2018/09/05.html 
41 https://energy-community.org/dam/jcr:77b4babd-724b-4978-b95f-d003ef3f5edd/REKK_Gas_RS_UA.pdf, https://energy-

community.org/dam/jcr:86f074d4-1400-4001-aed4-6045365a5d59/UA_CWD_circulate.xlsx 
42 http://www.nerc.gov.ua/?id=34126 
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1) separate approaches to determining the tariff for domestic and cross-border entry points, with the said 

practice of lower tariffs for domestic points in the context of support for mining companies; 

2) switching of the tariff for the cross-border points of exit from the two-part to the one-part tariff, by 

deducting the cost of the expenses for the production and technological needs (application of a single 

approach to taking into account these costs for entry and exit points, as well as for domestic and cross-

border points); 

3) determination of the same tariff for domestic exit points and exit points for direct consumers, while the 

simplification of the mechanism of settlements of DSOs with the TSO is called the argument. 

The assessment of the amendments by the Energy Community Secretariat is positive, they are called “the 

next step to increase the transparency of tariff formation and to strengthen the non-discriminatory 

approach to users of the system”43. At the same time, the advice for the NEURC is to introduce 

benchmarking methods in determining tariffs, as well as to preserve the principles of transparency, non-

discrimination and full reflection of costs. 

During September, Ukrtransgaz tested the information platform for daily balancing with the participation of 

counterparties44 and held a series of public presentations of its functionality for market representatives45. 

At the same time, referring to the incompleteness of the data transmitted by DSOs46, the TSO stressed the 

impossibility of correctly filling the database of gas consumers and creating their registry, which is a 

prerequisite for the introduction of daily balancing. Ukrtransgaz also appealed to the NEURC with a 

complaint against 24 DSOs, which signed a standard contract for gas transportation with a protocol of 

discrepancies, which is not provided for by the current regulation47. 

As a result, the Regulator again decided to postpone the introduction of daily market balancing - until 

December 1, 2018 (Decree No. 113448). In the NEURC decision, it was emphasized that, within the given 

time, the TSO should complete comprehensive testing of the information platform for balancing and its 

finalization, and DSOs, in turn, should ensure the filling of the system of data of gas consumers (Resolution 

No. 113549). JSC Ukrtransgaz is obliged to report weekly on the progress of preparation for the transition to 

daily balancing to the NEURC. 

Meanwhile, the first agreement on natural gas supply in Ukraine’s history was concluded with the help of 

the UTS platform created by the Ukrainian Energy Exchange50, which can be integrated into the system of 

daily balancing. 

Directive 2004/67/EC concerning measures to safeguard security of gas supply (Art. 338, 341, Annex 
XXVII of the AA), action of “Early Warning Mechanism” (Annex XXVI of the AA), actions in emergencies 
(Art. 275-276, 309, 314 of the AA) 

According to operational data of Ukrtransgaz51, within the framework of the campaign for gas injection into 
gas storage facilities, from the moment of completion of the 2017/18 heating season to October 1, 2018, 
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45 http://utg.ua/utg/media/news/2018/09/ukrtransgaz-zavershyv-seriu-prezentacii-funkcionalu-platformy-dobovogo-
balansuvannya.html 
46 In the way provided for by the NEPURC resolution of 24.10.2017 No. 1290, which is not consistent with requirements of the 
wording of the GTS Code that entered into force from 01.08.2018 
47 http://utg.ua/utg/media/news/2018/09/operatory-grm-scho-vhodiat-do-grupy-rgk-vidmovylys-vykonaty-normy-kodeksu-

gts.html 
48 http://www.nerc.gov.ua/?id=34871 
49 http://www.nerc.gov.ua/?id=34870 
50 https://www.ppc.net.ua/ru/news/pgnk-uklala-pershu-na-rynku-ugodu-na-postavku-pryrodnogo-gazu-cherez-ots-platformu/ 
51 http://utg.ua/live 
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the TSO has increased reserves by 8.75 bcm (to 16.18 bcm). The increase of gas reserves during this period 
by almost 2.2 times should be considered as a significant achievement, given that from the last heating 
season, Ukraine has come out with the minimum reserves in gas storage facilities for the last 4 seasons 
(namely: the end of 2017/18 - 7.44 bcm, 2016/17 - 8.1 bcm, 2015/16 - 8.44 bcm, 2014/15 - 7.61 bcm52). 

According to Deputy Prime Minister G. Zubko, in general, Ukraine was technically ready for the new heating 
season on September 1453: in addition to the existing gas reserves, social infrastructure was almost fully 
prepared, scheduled work and boiler-house launches began. At the meeting on October 3, the Cabinet of 
Ministers adopted the decisions necessary for the start of the heating season in the country no later than 
on 15 October54 (approved under 21 paragraph, without announcing the content). Amongst other things, 
the Government instructed Naftogaz and DSOs to conclude all the necessary gas supply contracts until 
October 15. 

According to the media55, the issue of the construction of Nord Stream 2 was the subject of talks between 
the presidents of Poland and the US on September 18 in the White House. President D. Trump showed a 
critical attitude to this project, and even called it “absurd” one. On the other hand, it became known that 
the US president does not plan to impose sanctions on companies involved in the construction of a gas 
pipeline. 

By the way, the Ministry of Finance included the construction of Nord Stream 2 gas pipeline to the main 
fiscal risks of the state budget in 2019. As stated in the document published by the Ministry56, the 
implementation of Nord Stream 2 project will lead to losses of about 2.5-3% of GDP (direct losses only), due 
to a decrease in exports of services. 

As the media reported57, Poland and Slovakia started construction of an interconnector gas pipeline 
between the countries in Velke Kapusany. The project belongs to the list of projects of common interest of 
the EU. The investment decision on its implementation was approved by the Polish operator Gaz-System 
and the Slovak Eustream in May 2018 by signing the relevant Accession Agreement. 
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55 http://www.unn.com.ua/uk/news/1752959-u-polschi-zayavili-scho-blizki-do-blokuvannya-pivnichnogo-potoku-2 

56 
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57 https://interfax.com.ua/news/economic/532214.html 
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Acquis Update 

On July 10, the energy and environmental committees of the European Parliament supported the key 

proposals of the Clean Energy for all Europeans package, including those regarding mechanisms of 

management of the Energy Union, which provide for the coordinated development of national energy 

strategies, appropriate monitoring and reporting schedules for achieving the goals. Before that, on June 

19-20, the European Parliament, the European Commission and the EU Council reached political 

agreements during the tripartite procedure. As it is expected, in the fall of 2018, the documents will be 

considered at the plenary session of the EP, after which they will finally be approved by the EU Council. 

On June 11, the European Commission announced the receipt of applications for a second competition 

for infrastructure projects under the Connecting Europe Facility (CEF) program in 2018. The funding of 

EUR 500 million is intended for projects that will strengthen the EU’s internal market, improve supply 

security and help implement the goals of clean energy. Applications will be admitted end by October 11, 

the results are expected in early 2019. 

Within the framework of the EU budget review for 2021-2027, the European Commission proposed to 

extend the CEF program with an increase of funding by 47% - up to EUR 42.3 billion, including EUR 8.7 

billion for energy projects. It is expected that these investments will help the EU achieve its climate 

goals and implement the Energy Union’s strategy. 

Meanwhile, on July 16, within CEF program, EUR 48.4 million have been allocated for energy 

infrastructure projects, including an additional EUR 18.3 million for research for the gas interconnector 

project between Denmark and Poland. Instead, on June 29, at the meeting of the European Council, the 

President of the European Commission Jean-Claude Juncker and the prime ministers of Bulgaria and 

Greece signed a political declaration in support of the interconnector Greece-Bulgaria (IGB), which is 

scheduled to be launched by 2020 to receive Caspian gas through the Southern Gas Corridor (SCP-

TANAP-TAP system). The project of common interest has already received EUR 85 million from EU 

funding. In parallel with this event, a meeting of the CESEC Initiative, the members of which took part in 

the ceremony of launching construction works on the Romanian section of the Bulgaria-Romania-

Hungary-Austria (BRUA) gas pipeline project, was held. 

On July 25, following the EU-US summit, a joint statement, which marked the increase in EU imports of 

liquefied natural gas, was signed. As noted, the presidents Juncker and Trump created a task team that 

will work to increase the supply of LNG to Europe. The EU has already funded or announced an 

allocation of more than EUR 638 million to expand infrastructure of LNG reception, in particular, there 

are 14 projects that will increase the capacity of LNG terminals in the EU by 15 bcm by 2021. 



Electricity and Nuclear Safety 

The draft Law of Ukraine on Peculiarities of the Transformation of the Electricity Market (No. 9079) was 
registered in the Verkhovna Rada. The law concerns SE Energorynok, which is proposed to be left as a 
state-owned enterprise – the energy market debt manager. The NEURC continues the preparation for 
the adoption of regulatory acts of the new electricity market: the next thing on the agenda is the 
Methodology for the Formation of Prices for Auxiliary Services and Guaranteed Buyer Obligations for 
the Purchase of Electricity at Feed-In Tariff. 

According to the president of NNEGC Energoatom, as a result of the discriminatory tariff policy of the 
NEURC in relation to the state-owned company, the tariff deficit in 2018 amounts to UAH 13.9 billion. 

Directive 2009/72/EC of 13 July 2009 on common rules for the internal market in electricity and 
repealing Directive 2003/54/EC (Art. 269, Chapter 11, Section IV of the EU-Ukraine Association 
Agreement) 

On September 13, a group of MPs of Ukraine (Yuzhanina N., Bandurov V., Bondar M., etc.) registered the 
draft Law on the Peculiarities of the Transformation of the Electricity Market (Reg. No. 9079)58. The 
authors of the draft law believe that in the transitional phase of the energy market transformation, the 
final fate of SE Energorynok is not legally determined, and propose a mechanism for its transformation 
into the manager of the energy market debt in connection with the entry into force of the Law of Ukraine 
On the Electricity Market. It is suggested that according to the Government’s decision, SE Energorynok 
becomes a manager of the energy market debt and operates solely for the purpose of controlling such 
debt that arose during the operation of the wholesale electricity market. The Government should 
determine to which state executive body SE Energorynok will be subordinated. A state expert is appointed 
to conduct an assessment of the financial condition of the manager of the energy market debt. 

On September 20, Vice Prime Minister of Ukraine Volodymyr Kistion held a meeting on the state of 
implementation of the Law of Ukraine On the Electricity Market, in which the acting Chairman of the Fuel 
and Energy Committee of the VRU Oleksandr Dombrovskyi, Minister of the MECI Ihor Nasalyk, head of the 
NEURC Oksana Kryvenko, representatives of SE NPC Ukrenergo, SE Energorynok and others took part59. 
The head of NEURC reported that by the end of the year, the last part of the regulations needed for the 
launch of a new electricity market, will be approved. The MECI has not yet sent draft regulations to the 
CMU on the following issues: the procedure for ensuring the electricity supply to protected customers, 
the sale of electricity under bilateral agreements at electronic auctions, the procedure for conducting a 
tender for the construction of generating capacity and measures for energy efficiency. 

As soon as possible, SE Energorynok should develop an action plan for reorganization - creation of SE 
Harantovanyi Pokupets and JSC Operator Rynku. It was noted that SE Energorynok was still not 
determined with the purchase of new software for the market one day in advance, although it should 
have started testing operations in December this year. In December, SE NPC Ukrenergo software work on 
the purchase and sale of electricity in the balancing market and the market of support services should 
also start work in the test mode. 

On September 24, at the FEC Committee of the Verkhovna Rada of Ukraine, committee hearings were 
held on the topic: “100 Days of Work of the Updated NEURC. Has the Commission Become more 
Professional and Independent?”60. The hearing was attended by MPs, NEURC members, representatives 
of ministries, diplomatic missions, energy companies, and the public. The head of the NEURC Oksana 
Kryvenko drew attention to the need to improve the Law On the Electricity Market in terms of: the 
regulation of competitive procedures for the construction of generating capacity; contractual relations 
between the distribution system operator and the consumer; contractual relations between the 
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distribution system operator and the consumer. And also to clarify the terminology, in particular – “small 
non-household consumer”61. 

 

Regulation 714/2009/EC of 13 July 2009 on conditions for access to the network for cross-border 
exchanges in electricity and repealing Regulation 1228/2003 (Art. 270, Chapter 11, Section IV of the EU-
Ukraine Association Agreement) 

SE NPC Ukrenergo continues to carry out activities within the framework of the implementation of the 
Action Plan for the Synchronization of the Energy System of Ukraine with the Interconnection of Energy 
Systems of the EU Countries for 2018. Thus, in August, a joint training of dispatchers of SE NPC Ukrenergo 
and SE Moldelectrica was conducted. The simulation of large-scale emergency accident training was 
conducted; an algorithm of joint actions in a number of emergency situations scenarios upon the 
elimination of simulated technological violations was tried out. 

As part of the training, representatives of Ukrenergo and Moldelectrica exchanged experiences on the 
peculiarities of the energy systems of the two countries, discussed the project of integration of UES of 
Ukraine and Moldova to ENTSO-E, the issue of cybersecurity and the security of energy supply in the new 
electricity market conditions, visited 330 kV Pivnichna substation, Kyiv HPS and PSP62. 

 

Directive 2009/72/EC of 13 July 2009 on common rules for the internal market in electricity and 
repealing Directive 2003/54/EC (Art. 273, Chapter 11, Section IV of the EU-Ukraine Association 
Agreement) 

Duties of the guaranteed buyer for the purchase of electricity at the “green” tariff 

In accordance with the Law of Ukraine On the Electricity Market, the guaranteed buyer, universal service 
providers and transmission system operator are entrusted with the public service obligations to ensure an 
increase in the share of electricity production from alternative sources of energy. On September 17, the 
NEURC issued a draft resolution on approval of the regulations on the activities of a guaranteed buyer and 
purchasing electricity at the “green” tariff63. The resolution proposes to accept the following documents: 
Procedure for Purchasing Electricity at the “Green” Tariff; Method of Forming the Budget of the 
Guaranteed Buyer, Standard Electricity Sale and Purchase Agreement between the guaranteed buyer and 
the entity producing electricity from alternative sources of energy and the Standard Contract for Provision 
of Services to Increase the Share of Electricity Production from Alternative Sources. 

Auxiliary services 

From April 1, 2019, a new procedure for the purchase of auxiliary services in the electricity market enters 
into force. On September 19, the NEURC published the draft Methodology for the Formation of Prices for 
Auxiliary Services64. Prices for auxiliary services are formed for:  the frequency and active power 
regulation in the UES of Ukraine (ensuring reserves: frequency support (primary regulation), frequency 
restoration (secondary regulation), substitution (tertiary regulation)); maintenance of parameters of 
reliability and quality of electricity in the UES of Ukraine (services for regulation of voltage and reactive 
power); services to restore the functioning of the UES of Ukraine after systemic accidents. Auxiliary 
services providers are obliged to provide such services if the volume of the proposed auxiliary service is 
less than the need for the TSO in this service or if an ancillary service is provided by a service provider 
whose share in the market of these services or a part of the UES of Ukraine with existing system 
restrictions exceeds the value established by the NEURC. 

Subsidy certificates 
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On September 28, the NEURC adopted the Resolution No. 1131 On the Consideration of the Amount of 
Subsidy Certificates for the Calculation of the Wholesale Market Price in the IV quarter of 201865. When 
calculating the wholesale market price, the WEM settlement system administrator in the IV quarter of 
2018 will take into account the amount of dotation certificates in the amount of UAH 13,267,943,633. In 
the III quarter, the amount of dotation certificates was UAH 10,223,719,787. 

 

Directive 2009/72/EC of 13 July 2009 on common rules for the internal market in electricity and 
repealing Directive 2003/54/EC (Art. 274, Chapter 11, Section IV of the EU-Ukraine Association 
Agreement) 

SE NPC Ukrenergo plans to increase the scope of the investment program for 2018 by UAH 271 million to 
UAH 2,878 billion at the expense of savings based on the results of purchases in 2017. This issue was 
discussed at the open meeting on September 20. “The installation of the second autotransformer at the 
750 kV Kyivska substation and the construction of 330 kV transmission lines in the Kyiv region (+ UAH 486 
million), reconstruction of the 330 kV Kremenchuk substation (+ UAH 86 million) and 330 kV 
Zakhidnoukrayinska-Bohorodchany transmission lines and corresponding substations (UAH 36.6 million) 
and others are mong the key projects the financing of which will be increased. The Investment Program of 
2018 provides for the funding for the development of IT infrastructure and measures in the cybersecurity 
area as an important component of the security and reliability of energy supply. The volume of financing 
of IT projects by the end of the year is almost UAH 200 million”66.  

 

Art. 339, Chapter 1, Section V of the EU-Ukraine Association Agreement, Coal Market 

On September 21, at the Verkhovna Rada, during the question hour, the Minister of Energy of Ukraine 
noted that the debt from the difference in the cost price of coal amounted to UAH 348.1 million67. The 
Minister also noted that, despite the fact that the law No. 2513-VIII on the redistribution of funds in the 
state budget for 2018, according to which UAH 1.4 billion are allocated to payment of salary to miners, 
entered into force, the indicated funds have not yet been allocated. 

According to the head of the trade union of coal industry workers Viktor Turmanov, the arrears of wages 
to miners as of September 19 amounted to UAH 815 million68. 

 

Art. 342, Chapter 1, Section V of the EU-Ukraine Association Agreement, Cooperation in the Nuclear 
Field, Directive No. 96/29/Euratom, Council Directive No. 2006/117/Euratom, Council Directive No. 
2003/122/Euratom 

On September 3, NNEGC Energoatom presented a non-financial report for 2017. In this year’s report, in 
addition to the results of 2017 and the assessment of the impact of Energoatom on the environment, the 
issue of the contribution of the Company to the achievement of the goals of sustainable UN development 
is also revealed. As part of the preparation of the report, for the first time, the matrix of compliance with 
the priority areas of the Company’s activities for the purposes of sustainable development was developed 
and presented. 

Among the most important events of 2017, which are reflected in the Non-financial Report of 
Energoatom, the extension of the lifetime of the power unit No. 3 of the Zaporizhia NPP, which was 
preceded by a large-scale modernization of the unit’s equipment, is aimed at improving the safety of its 
operation, full load of the active zone of the power unit No. 3 of the SUNPP by Westinghouse fuel, which 
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ended in July 2018, the opening of a unique training complex, which is a full-scale simulator of the reactor 
unit of the WWER-1000 power unit, the implementation of joint projects for the development of social 
infrastructure, organization and a series of educational programs for schoolchildren, students and young 
professionals, etc.69 

On September 3, the Commission of the State Nuclear Regulatory Inspectorate of Ukraine, which carried 
out a comprehensive verification of the readiness of the fourth power unit for a further period of 
operation at the ZNPP site, confirmed the possibility of the power unit operation in the beyond-the-
project period. 

The final decision on the extension of the lifetime of the power unit 4 of the Zaporizhia NPP will be taken 
at a meeting of the Collegium of the State Nuclear Regulatory Inspectorate of Ukraine. This will be 
preceded by a public discussion of the results of this comprehensive review and the Report on Periodic 
Safety Reassessment of the power unit No. 4, within the framework of which the final public hearings of 
the State Nuclear Regulatory Inspecotrate on a draft decision on the possibility of operation of the power 
unit No. 4 of the ZNPP in the beyond-the-project period will take place70. 

On September 6, the State Nuclear Regulatory Inspectorate of Ukraine invited the public to discuss issues 
of making decisions that could affect the state of the environment. In order to provide free access to 
information on the activities of executive authorities, the inspectorate, from September 7 to October 7, 
2018, conducts public discussion on the possibility of extention of the operation of a nuclear installation – 
the power unit No. 4 of the Zaporizhia NPP71. 

On September 7, WANO support mission completed its work at the SUNPP. It was devoted to the theme 
“Implementation of the Proactive (Warning) Culture of Nuclear Safety”. During a mission that began on 
September 2, international experts presented the best world experience, and also offered 
recommendations to specialists to improve the implementation of the pro-active nuclear safety culture at 
their enterprise. 

As part of the mission, the experts trained the first managers of the enterprise, the members of the 
committee of SUNPP on safety culture, members of the working group on the safety culture and human 
factor, line safety culture sofficials, managers and specialists of structural units, including representatives 
of the WANO youth movement at the station site. Within the framework of the training, the essence of 
the proactive safety culture aimed at preventing negative events, its concept, model, processes of 
formation and support, methods of guaranteeing the correct behavior of the staff at work, aimed at 
sefety and prevention of possible events was considered72. 

On September 11, at another site of the Zaporizhia NPP, another building headquarters for the further 
construction of the radioactive waste processing complex was held. The specialists of the building 
department and representatives of contracting organizations took part in the work of the headquaters. 

Construction works are carried out according to the schedule. At present, the readiness of the RW 
processing complex is 80%. 

The commissioning of a modern radioactive waste processing complex at Zaporizhia NPP is being 
implemented in order to improve the existing system of RW management. Modernization will increase 
the efficiency and safety of productive operations. The new equipment will fully meet the latest global 
trends in the field of RW management73. 
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On September 17, 2018, the 62nd session of the IAEA General Conference, at which, in particular, the 
issues of prioritizing under programs of activities on ensuring nuclear and radiation safety, waste safety, 
nuclear safety were discussed, started its work in Vienna. Ukraine is represented at the General 
Conference by an official delegation headed by the Head of the State Nuclear Regulatory Inspection of 
Ukraine Hryhorii Plachkov. 

On September 21, at “100 Days of Work of the Updated NEURC” Committee hearings, the president of 
NNEGC Energoatom stated that the deficit of the tariff of NNEGC Energoatom in 2018 amounts to UAH 
13.9 billion. The discriminatory approach to tariff setting was called the main reason for the lack of 
financing of the state-owned enterprise, because at the expense of the low tariff of the state-owned 
generation company NNEGC Energoatom, a high tariff for thermal generation is preserved74. 

 

Art. 342, Chapter 1, Section V of the EU-Ukraine Association Agreement, Cooperation in the Nuclear 
Field. Cooperation is aimed at solving the problems that arose as a result of the Chernobyl disaster, as 
well as the decommissioning of the Chernobyl NPP 

At the Chernobyl NPP, a workshop by the International Atomic Energy Agency, focusing on the final state 
of the NPP’s decommissioning and release of materials from regulatory control was completed. 

The workshop, which took place from August 27 to 31, became a platform for the exchange of experience 
of representatives from 9 countries of the Central and Eastern Europe with operating nuclear power 
plants or implementing projects for their decommissioning, representatives of leading relevant institutes 
of Ukraine and NNEGC Energoatom. A valuable place among participants is held by experts from the 
Chernobyl NPP - the plant that became the first and remains the only one in Ukraine that is in a state of 
decommissioning. 

The workshop was held within the framework of RER9150 project of cooperation "Improvement of the 
Possibilities for Efficient Implementation of Large Current Waste Decommissioning and Waste 
Management Projects by Minimizing Risks on the Basis of Initiatives and Possible Synergies”75. 

From September 3 through September 7, training sessions on measuring ionizing radiation using specially 
equipped vehicles were held in the exclusion zone. The main task of the training is the development of 
radiation monitoring technology by mobile laboratories and portable measuring instruments in the event 
of a radiation accident at the NPP. The received data was immediately transmitted to the data collection 
center of the Federal Office of Germany, where they were processed and evaluated. 

Training was carried out by specialists of SRІ Chernobyl Center for Nuclear Safety, Radioactive Waste and 
Radioecology (SRI Chernobyl Center) and the Federal Agency for Radiation Protection of Germany with 
the support of the State Agency of Ukraine on Exclusion Zone Management, the State Nuclear Regulatory 
Inpectorate of Ukraine, the Ministry of Foreign Affairs Affairs of Ukraine, Embassy of the Federal Republic 
of Germany76. 

On September 17-21, an international exhibition, at which the State Agency of Ukraine on Exclusion Zone 
Management for the first time presented its own “Chernobyl - Territory of Change” stand, was held within 
the framework of the 62nd General Conference of the IAEA in the Vienna branch of the UNO. 

The exhibition presents the achievements of Ukraine in overcoming the consequences of the Chernobyl 
accident, decommissioning of the ChNPP and transforming the Shelter Object into an environmentally 
safe system, and presents the potential of the exclusion zone. The voluminous semi-transparent layout of 
the Shelter Object and the arch allows finding out about the history of the creation of these objects and 
see their scope with your own eyes. In addition, the stand gives an opportunity to make a virtual tour of 
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the most interesting places of the exclusion zone, including the industrial site of ChNPP, the town of 
Prypyat and many other locations. 

The Ministry of Defense of Ukraine and the State Agency of Ukriane on Exclusion Zone Management, 
within the framework of the NATO Trust Fund, started the liquidation of the Tsybuleve radioactive waste 
cemetery, which is located in the territory of A0981 military unit in the village of Tsybuleve, Kirovohrad 
region. The cost of the project is EUR 1.5 million and the term of its implementation - 18 months. Funds 
for the project are provided by Germany. This is already the second such project that will be implemented 
in the territory of Ukraine with the support of NATO in order to eliminate the threat of the proliferation of 
radioactive materials and their negative impact on the population and the natural environment77. 

Within the framework of the Memorandum between the State Agency of Ukraine on Exclusion Zone 
Management and the Company of Nuclear Operators of China, a training course was held at the exclusion 
zone enterprises for сhiefs of сhangeы of Chinese NPPs. A group of Chinese specialists took a 4-day course 
to discuss the causes and consequences of the Chernobyl accident, the modern Ukrainian radiation 
monitoring and radioactive waste management system, as well as the safety culture at the NPP. 
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Acquis Update 

The European Parliament is preparing a reissue of the General Rules for the Internal Electricity Market, 

i.e. the repeal of Directive 2009/72/EU 2007/0195 (COD) 

According to Miguel Arias Canete, European Commissioner for Climate Action and Energy, EU energy 

ministers want to agree by the end of this year on new general rules on energy market design, 

including emission limitations for power plants that receive power payments and rules to increase 

maneuverability of the system in order to cope with more RES that produce and sell electricity. 

Establishing emission limits for power plants eligible for receiving payments of the power mechanism 

and the level of transboundary capacity of network operators available for trade remain the most 

controversial and unresolved issues. 

The EU Council wants to allow existing power plants to emit over 550g CO2 / kWh or 700kg CO2 

averaged over a year per the installed kW for receiving payment up to 2030. Starting from 2035, new 

power plants with emissions that exceed these limits will not be able to participate in power 

mechanisms. At the same time, the European Parliament considers it appropriate that one limitation 

of 550 g CO2 / kWh be applied immediately to all new power plants, starting with the coming into 

force of the new rules - probably in early 2019, and with respect to other producers - in five years after 

the entry into force of the new rules, probably in the beginning of 2024. 

In early September, six EU Member States - France, Poland, Ireland, the United Kingdom, Greece and 

Hungary - have been protesting against any favorable attitude towards the “strategic reserve” 

schemes with respect to “Market Capacity Mechanisms”. At least for their new coal-fired power 

plants, payment for electricity production should be extended to 2030 if they are needed for their 

national capacity mechanisms. 

On September 4, the European Commission admitted the “mistake” in its state aid decision in 

February 2018 regarding the “strategic reserves” scheme in Germany and acknowledged that it would 

not be an exception to Germany for future rules on the design of the electricity market, the 

negotiations on which are still ongoing. 
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September proved to be an important and successful month for reforming the energy efficiency system 
in Ukraine. Among achievements, it is worth noting the practical introduction of certificates of energy 
performance for residential buildings, preparation of the Ministry of Regional Development for launching 
a large-scale education system for energy auditors, the first report of the State Agency on Energy 
Efficiency and Energy Saving on the status of coverage of consumers of, inter alia, thermal energy, cold 
and hot water by means of commercial metering, prepared on the basis of a centralized system 
monitoring, approved in previous periods. 

The involvement to the campaign for promoting the importance of energy saving, energy efficiency 
through the passage of energy audits by private sector companies, which has not happened in practice 
before, is also a positive sign. Participation of international and foreign donor organizations, which 
provide technical, organizational and financial assistance to the reform of the sector, remains a sign of a 
significant number of such improvemnets. However, a critically insufficient progress has been recorded 
again in the most important area - monetization of housing and communal subsidies. The failure to make 
decisive and correct actions in this area has considerable potential to underestimate any other 
achievements of the Ukrainian authorities. 

Directive 2012/27/EC on energy efficiency 

During September, the draft Law of Ukraine On Energy Efficiency, which was intended to implement the 
provisions of Directive 2012/27/EC, which were not covered by separate laws on the “energy efficiency 
package”, showed no progress - it was not sent to the Cabinet of Ministers of Ukraine, and its latest agreed 
wording was not published on the official website of the developer. Interestingly, within the framework of 
the online report on progress in energy efficiency reform, which was published on September 11, the 
relevant Deputy Prime Minister Hennadii Zubko noted that this draft law is scheduled for a “presentation” 
in the 3rd quarter of 201878, that is, in the period, which ended earlier than this presentation was made. 

Energy audits and energy management systems (Article 8) 

In the absence of a comprehensive information environment provided for by the Directive and with an 
energy audit system that is only springing up and first of all should cover the housing stock and households, 
SMEs and other business entities currently have virtually no additional regulatory incentives and 
opportunities for conducting energy audits other than those that are created by the companies themselves. 
However, with the support of international donors, in September, the State Agency on Energy Efficiency 
and Energy Saving launched a campaign aimed at demonstrating and popularizing this mechanism among 
the Ukrainian industrial enterprises. Thus, with the support of the Government of Germany (through an 
appropriate initiative of the GIZ agency), it is planned to carry out energy audits in more than 60 
enterprises of the baking and dairy industry, mechanical engineering and production of non-metallic 
building materials79,80. The State Agency on Energy Efficiency and Energy Saving started selection of 
applicants in September this year. 

Another example of such cooperation was the signing of the Memorandum of Understanding on Energy 
Efficiency Certification in Ukraine between the State Agency on Energy Efficiency and Energy Saving and the 
EBRD81. The introduction of a special comprehensive program was also initiated, that would allow: 

✓ calculating energy characteristics of buildings; 
✓ developing certificates of energy performance of buildings; 
✓ administer database of certificates and energy auditors; 
✓ ensuring the quality of control of the developed certificates. 
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According to the Agency, the development of software will simplify the work of energy auditors in the 
preparation of quality certificates, monitoring of which and auditing of energy auditors will be conducted 
by the agency. It is worth noting that 18 certificates have already been issued82. 

Metering (Article 9) 

According to the Ministry of Regional Development, in compliance with the Law On Commercial Metering 
for Thermal Energy and Water Supply, draft regulatory acts that remain unapproved are at the stage of 
approval. In particular, draft resolutions of the Cabinet of Ministers On Approval of the Procedure for 
Determining the Technical Capacity of Installing Units for Distribution Metering of Thermal Energy and the 
Economic Feasibility of Installing Devices Distributing Heat Energy and the Order of the Ministry of Regional 
Development On Approval of the Methodology of Distribution among Consumers of the Volumes of 
Communal Services Consumed in the Building (united with the draft act on approval of the Methodology 
for the Determination and Calculation of Correction Coefficients for the Distribution of the Volume of Heat 
Energy among Individual Consumers (in the external corridors (premises), apartments (premises), located 
on the ground and last floors of the building, etc.) are at the stage of formulation of comments of the State 
Regulatory Service of Ukraine, after which both acts must be submitted to the Ministry of Justice. Another 
act is being developed, namely the draft Order of the Ministry of Regional Development On Approval of the 
Procedure for Registering a Metering Unit was only submitted to the State Regulatory Service for receiving 
approval or comments on August 3083. 

In September, as provided for by the Law of Ukraine On Commercial Metering of Thermal Energy and 
Water Supply, the State Agency on Energy Efficiency and Energy Saving started collecting, monitoring and 
analyzing the state of the equipment of buildings by heat, hot and cold water meters. This is a significant 
step forward as all the data on the status of the implementation of the said law were collected and 
distributed sporadically and non-systemically, and the Ministry of Regional Development and the NEURC 
were engaged in it, but the data of these departments were often not consistent. 

The current state of equipping as of August is graphically shown in an appropriate publication on the official 
website of the Agency84. Given the fact that the collection by the Agency only began in late August, data is 
available not in all areas. However, according to available information on 19 regions and the city of Kyiv, 
equipping with these meters may be represented as follows: 

✓ heat meters - 78% of residential and 77% of non-residential buildings; 
✓ cold water meters - 72% of residential and 94% of non-residential buildings; 
✓ hot water meters - 23% of residential and 48% of non-residential buildings. 

At the same time, the following regions have the best indicators, respectively:  

✓ heat meters - Mykolaiv, Cherkasy, Khmelnytskyi, Dnipropetrovsk and Kyiv regions; 
✓ cold water meters - Mykolaiv region and the city of Kyiv; 
✓ hot water meters - Khmelnitskyi, Dnipropetrovsk region. 

As of the end of September, information was not provided on 5 regions (Donetsk, Lviv, Sumy, Kharkiv, 
Vinnytsia regions). The Agency also sent about 400 notifications to the State Service of Food Safety and 
Consumer Protection regarding the violation by the operator of the external engineering networks of the 
conformity of the measuring equipment of commercial metering unit with the technical regulations, the 
terms of their installation or replacement85. 

Starting from September 1, 2018, the State Building Regulations on the Design of Educational Institutions - 
ДБН В.2.2-3:2018 – entered into force in Ukraine86. In addition to new rules designed to improve the 
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overall safety and comfort of students, the new rules provide for equipping all educational institutions with 
commercial metering units. 

Energy service market (Article 18) 

The use of energy service contracting mechanisms shows a strong upward trend. A significant economic 
resource that is proportional to the rather worn out state of the housing stock of municipal and budgetary 
institutions is a promotion factor. The relevant State Agency on Energy Efficiency and Energy Saving also 
continues to be engaged in the promotion of ESCO benefits. According to the press service of the agency, 
from the end of 2017 till today (for 10 months), 515 ESCO tenders in 35 cities of Ukraine have already been 
announced in the PROZORRO system. Equally impressive are the results of previous procurement - 177 
ESCO contracts totaling about UAH 180 million have been concluded. 

Recently, 23 ESCO tenders for the modernization of 17 kindergartens in the Sviatoshynskyi district of Kyiv 
and 6 schools in the front-line town of Soledar, Donetsk region, have been launched. In recent months, the 
ESCO mechanism has received additional technical improvements that are intended to further expand the 
range of potential investors and facilities for energy modernization. In particular, in the corresponding 
module of the PROZORRO system, the maximum term for the energy service contract was increased - from 
10 to 15 years, additional possibilities were introduced for the parties to the agreement regarding the 
distribution of future savings, the merger of several facilities of energy modernization into a combined 
pool, etc87. 

A thematic seminar “Implementation of the Energy Service in the Budget and Residential Areas of the City 
of Dnipro”, during which the advantages of implementing the mechanism for reducing the level of 
consumption of energy resources were demonstrated, was held within the framework of the cooperation 
of the relevant agency and UNDP in the city of Dnipro88. 

National Energy Efficiency Fund, Financing and Technical Support (Article 20) 

As of now, the next step to start functioning of the Energy Efficiency Fund should be to form the entire 
membership of the Supervisory Board, which will later form the rest of the governing bodies of this 
institution. In accordance with the resolution on the regulations and procedure for the formation of the 
Supervisory Board, it is composed of two representatives of the Cabinet of Ministers of Ukraine, two 
independent members of the Supervisory Board and one representative of the donor organizations (if 
provided by international agreements of Ukraine). At its regular meeting on September 11, the commission 
for the selection of independent members of the Supervisory Board of the Energy Efficiency Fund took a 
decision to start the selection of applicants for such two posts89. The deadline for submission of 
applications for participation in the competitive selection is no more than 30 calendar days after the date of 
publishing the announcement, that is, until 16:00 on October 10, 2018. It is expected that after the election 
by the competition commission of two independent members of the Supervisory Board, the Cabinet of 
Ministers will coordinate and nominate candidates on its part. 

The general requirements for candidates for independent members of the Supervisory Board of the Energy 
Efficiency Fund include higher education, a significant overall work experience, substantial work experience 
in managerial positions in the relevant area, as well as integrity, impartiality and impeccable business 
reputation. The contest will be held in 5 stages: acceptance of documents, assessment of resume, 
motivation letter and competitive proposal as to the Fund’s activities plan for the first three years, oral 
situational task, interview, determination of the winner. The winners of the competitive selection must be 
announced at the meeting of the Commission by November 14, 2018 (thus, the total duration of the 
competitive selection is 65 calendar days). Publication of the results of the competition is carried out on the 
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website of the Ministry of Regional Development no later than within three working days from the day of 
announcement of the winners of the competitive selection90. 

As of September, the situation with the financing of the governmental “warm loans” program remains very 
difficult. On the one hand, according to the State Department on Energy Efficiency and Energy Saving, in 
September, other compensation was provided for loans granted earlier within the framework of the “warm 
loans” program in the amount of almost UAH 36 million, in particular: 

✓ almost UAH 23 million have been paid to MBCAs for energy efficiency measures in buildings; 
✓ about UAH 12 million – to households that provide individual housing with heat insulation; 
✓ more than UAH 1.2 million – to families who have installed solid fuel boilers91. 

On the other hand, the additional budget funding needed to continue the program and funding of new 
projects has not yet been allocated. The social pressure on the government to commit the necessary 
actions is increasing. In late August, MBCA movement activists and activists of the OPORA Civic Network 
launched #MBCAsforWARMloans campaign to urge the authorities to take necessary action to continue the 
program. In order to achieve their goal, representatives of MBCAs sent a number of letters to the President 
of Ukraine, the Verkhovna Rada of Ukraine and the Prime Minister of Ukraine asking them to resolve the 
issue of funding the program92. NGOs representing the coalition in the Reanimation Package of Reforms 
have appealed to the Government, calling on the authorities to take decisive and effective steps to resume 
the program93. The expert discussion within the framework of the information partnership of the Gorshenin 
Institute and the Reanimation Package of Reforms, MPs, the public and MBCAs, which took place within the 
framework of the round-table discussion “MBCAs FOR WARM LOANS: FIGHT FOR ENERGY INDEPENDENCE 
AND PROGRAM CONTINUATION” was held in the similar atmosphere94. According to experts' estimates, 
almost 80% of state co-financing is returned to the budget in the form of taxes, thus improving the physical 
condition of houses and decreasing the level of consumption of energy resources, and accordingly, the 
state’s expenditures on benefits and subsidies95. 

During the RPR Forum on September 13, the coordinator of housing and communal and energy programs 
OPORA Civic Network, on behalf of #MBCAsforWARMloans movement appealed to the Prime Minister of 
Ukraine Groysman to continue financing “warm loans”. To such a statement, Volodymyr Groysman publicly 
promised to resolve this issue by the end of September. However, as of September 30th, this statement has 
not been implemented96. 

Against this backdrop, local co-financing programs financed from local budgets are sufficiently effective. 
Thus, in June, in Dnipro, a program of co-financing of 30% of “warm loans” for MBCAs and private 
households was adopted. As of the end of August, in fact, in a few months, 5 MBCAs of the city of Dnipro 
have already taken advantage of this program, submitted data for compensation and received almost UAH 
200 thousand of compensations under “warm loans”. UAH 1.25 million have been allocated for the 
implementation of this program in 201897. 

The relevant State Agency on Energy Efficiency and Energy Saving together with the Ukrainian-Danish 
energy center has developed a mechanism for stimulating enterprises to energy efficiency. At the heart of 
the proposed mechanism is the principle of co-financing, which acts in the program of “warm loans”, and 
under which it is provided for that an enterprise will be able to take a loan from the bank for the 
implementation of energy-efficient and “green” projects. By achieving energy consumption savings, the 
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company will receive compensation from the state. At the same time, funds to support enterprises should 
be accumulated in a special fund of the state budget98. 

 

Directive 2010/31/EC on the energy performance of buildings 

According to the information received from the Ministry of Regional Development as of September, to 
implement the Law of Ukraine On the Energy Efficiency of Buildings, it remains to approve three draft 
regulatory legal acts, and all of them are being approved by central executive authorities. In particular, it 
refers to draft orders On Approval of the Procedure for Independent Monitoring of Energy Certificates, On 
Approval of the Procedure for Reviewing the Reports on the Inspection of Engineering Systems, On 
Approval of the Procedure for Independent Monitoring of the Reports on the Results of the Inspection of 
Engineering Systems. 

At the same time, on September 11, Vice Prime Minister G.Zubko presented the first official certificate of 
energy characteristics of the building99. The document was prepared as a result of the energy survey of the 
building of the Kyiv Motor MBCA and certified the “E” energy efficiency class. Although this event is quite 
symbolic, the start of issuing certificates should be considered a very positive sign of ongoing reform. 

An important component of the implementation of the national system of energy certification of buildings 
is the large-scale training of relevant personnel, and the Ministry of Regional Development shows some 
progress in this area. Thus, on the basis of the framework provisions adopted earlier by the Ministry, as of 
September, the Ministry of Regional Development, Construction and Housing and Communcal Services 
reports on the signing of memoranda with 21 universities on the creation of commissions for the 
certification of energy auditors, which provide for the further introduction of the corresponding specialty in 
these higher educational institutions. The head of the ministry also reported on an agreement with the 
German GIZ agency to hold additional trainings for certified energy auditors, including foreign training 
courses100. In addition, on September 11, a sample of test and situational tasks concerning certification of 
energy efficiency of buildings was published on the website of the Ministry of Regional Development101. 
This task will become part of the qualification tests to obtain a license for energy auditors for all those 
intending to master this profession. To date, the State Agency on Energy Efficiency and Energy Saving has 
already cooperated with 23 higher education institutions on the launch of training programs for energy 
auditors and the creation of certification commissions. One can study and be certified at 4 higher education 
institutions: 

✓ Kyiv National University of Construction and Architecture; 
✓ Zaporizhia State Engineering Academy; 
✓ Odessa State Academy of Civil Engineering and Architecture; 
✓ Odessa National Academy of Communications named after O.S. Popov. 

Directive 2010/30/EC on the indication by labelling and standard product information of the 
consumption of energy and other resources by energy-related products 

During September, a draft resolution of the Cabinet of Ministers of Ukraine On approval of the Technical 
Regulation on Requirements for Eco-design for TVs was published on the official web-site of the relevant 
agency. The main objective of the draft resolution is to ensure the improvement of the energy and 
environmental characteristics of televisions, which will eventually allow the most energy-consuming goods 
and goods with the most negative impact on the environment to be eliminated from the market102. 
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Social issues 

The monetization of benefits and subsidies for housing and communal services remains one of the most 
urgent issues of social protection. Despite the Government’s efforts during the year to reform and optimize 
the system of social protection of the most vulnerable consumers of energy products and services, the 
actual switching of such assistance to the standards of targeting and monetary expression has never 
happened. The general inconsistency of the Government’s actions on monetization of benefits and 
subsidies is worth noting. For example, the draft Law of Ukraine On the State Budget of Ukraine for 2019103 
states that the Ministry of Finance proposes to provide subventions from the state budget to local budgets 
to finance benefits and housing subsidies for the calculation with enterprises providing services under the 
current mechanism. At the same time, in the same draft law, a separate budget program for financing 
benefits and subsidies through monetization for consumers is provided for for the Ministry of Social Policy. 

Perhaps the decision of the Cabinet of Ministers on the optimization of communication among the 
interested ministries and departments is aimed at settling exactly this problem. Thus, on September 26, by 
the Government resolution, the composition of the Interdepartmental Task Team on the Preparation of 
Proposals for the Monetization of Housing Subsidies, which included heads/ deputy heads of central 
exectuvie authorities and heads of relevant structural units (Ministry of Social Policy, Ministry of Economic 
Development, and Trade, Ministry of Energy and Coal Industry, Ministry of Finance, Minregion, SRS), as well 
representatives of the National Bank, NJSC Naftogaz of Ukraine and MPs was approved104. Although such a 
move can not be welcomed, it remains unclear why it was made only now, and not at any time during the 
past two years, when the topic of monetization has gained and retains great relevance and public attention. 

In addition, during September, the Ministry of Regional Development published for the public discussion a 
number of draft secondary regulatory acts that should ensure the implementation of the Law of Ukraine On 
Housing and Communal Services and, in general, clarify the standards of protection of the rights of 
consumers of public utilities. The draft resolution of the Cabinet of Ministers of Ukraine On Approval of the 
Procedure for the Recalculation of the Cost of the Service of Managing a Multi-Apartment Building for the 
Period of Its Non-Provision, Providing a Service of Inappropriate Quality, which, among other things, should 
determine the mechanism for calculating the cost of management services for a multi-apartment building 
during the period of its non-provision or provision, but with inappropriate quality, was among such 
projects. Another document opened for discussion in September was the draft Resolution of the Cabinet of 
Ministers of Ukraine On Determining the Limit of Payment for Customer Services per One Consumer for the 
Communal Services Provided to Consumers of Multi-Apartment Buildings under Individual Contracts105. 

In addition, on September 5, by the relevant resolution, the Cabinet of Ministers of Ukraine approved the 
Rules for Provision of Services for the Management of a Multi-Apartment Building and the Standard 
Agreement on the Provision of Such Services106. From now on, in order to receive the management service 
for a multi-apartment building, the co-owners of a multi-apartment building must conclude an agreement 
with the contractor in accordance with the Standard Agreement. 

According to the adopted resolution, two documents were approved: 

✓ Rules for rendering the service for managing a multi-apartment building; 
✓ Standard agreement on providing services for managing a multi-apartment building. 

To conclude a relevant agreement between co-owners and a manager of the multi-apartment building, it is 
necessary to make a decision on the form of management of the building (MBCA, without the creation of 
MBCA) and to involve the manager in providing the house management service. In case if the co-owners do 
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not make a decision on the form of management of the building, the local self-government authority must 
hold a competition for electing the manager for buildings. In this case, the agreement on the provision of 
the relevant services shall be concluded for 1 year on behalf of co-owners, signed by the authorized person 
of the executive body of local self-government. The price for such a service shall be determined by the 
results of the competition. 

Important provision of the adopted documents is an indication of the responsibility of the parties. In 
particular, the manager shall be responsible: 

✓ for non-fulfillment and/or improper fulfillment of the terms of this agreement; 
✓ for the damage caused to joint property, rights and legitimate interests of co-owners as a result of 

non-fulfillment or improper performance by the manager of his duties; 
✓ for the damage caused to a third party through the failure to perform or improper performance of 

his duties. 

A co-owner of a multi-apartment building, in case of failure to provide or provision of improper quality 
management services, shall have the right to call a manager to check its quality and draw up a claim. In 
general, these claims should have been accepted immediately after the entry into force of the Law of 
Ukraine On the peculiarities of the Exercise of Right of Ownership in a Multi-Apartment Building, and the 
Law On Housing and Communal Services in the new wording - simultaneously with the above-mentioned 
law. However, throught the lack of political will of certain officials, these laws and regulations were 
adopted in a moderate and slow manner, which led to a conflict in legislation, and the market for housing 
services declared in the legislation was impossible due to the lack of mechanisms for decision-making. 

On the one hand, the market of managers begins to gain momentum, so it is obvious that there will be 
problems and inconsistencies in the conclusion of contracts, on the other hand - the vast majority of multi-
apartment housing stock is managed by the so-called ZhEKs (housing maintenance offices) - organizations 
of the Soviet standard, which have never been interested in the high quality management of housing, 
owned by citizens, not serving organizations. 

In addition, non-monetized housing subsidies significantly restrain the formation of a market of 
management of multi-apartment housing stock. Under the current system of social protection, all risks of 
untimely reimbursement of recepients of subsidies and benefits are borne by the managers. 

 

Acquis Update 

The main policy direction for developing EU energy `efficiency legislation is currently being implemented 
in the form of an ambitious package of new legislation, known as Clean Energy for All Europeans, as well 
as in the framework of the Energy Community Initiative. After reaching political agreement to support 
this package in the last reporting period, in July 2018, the relevant committees of the European 
Parliament showed tremendous support for the three key proposals of the European Commission - with 
regard to the Energy Union (88 votes in favor vs. 11 against) - regarding new rules on energy efficiency 
improvement (48 against 8) and regarding increasing the use of RES in the EU (50 against 7). In 
particular, the new wording of the Energy Efficiency Directive, supported by the European Parliament’s 
Committee, provides for a new objective of energy efficiency improvement to 32.5% in 2030 with the 
intent to further increase in 2023. Other provisions include more ambitious commitments on 
commercial account, economical transportation and more. 

In addition, from September 1, 2018, energy-intensive halogen lamps will not be sold in the EU. It is 
provided for that such traditional pear-shaped lamps will be replaced massively by LED analogues with 
significantly better energy consumption. This step is part of a wider initiative known as the Ecodesign 
Work Program. The updated wording of the Energy Performance of Buildings Directive, which was the 
subject of analysis during past periods, also came into force on July 9, 2018. Thus, it became the first 
legislative act provided for under Clean Energy for All Europeans Strategic Initiative. 



Environment and Renewable Energy Sources 

The draft Law On Ozone-Depleting Substances and Fluorinated Greenhouse Gases approved by the 
Government last month was registered in the Verkhovna Rada107. In September 2018, activity was carried 
out mainly in the field of water resources - from January 1, 2019, a new water monitoring system will 
start operating in Ukraine. In addition, in September, the first basin council was formed. Unfortunately, 
no significant measures have been taken to implement other directives. 

Over the past 4 years, investments in the renewable energy industry amounted to over USD 1.1 billion. 
Such figures are a good incentive for the authorities to improve the investment climate in the industry: in 
particular, by adopting legislation that will accelerate the implementation of “green” projects in the 
country. The Law No. 8015 adopted by MPs this month, which will simplify the procedure for issuing 
permits for installing wind power, and as a result, will significantly accelerate their commissioning is 
aimed to become one of such legislative documents. 

 

Directive 2003/4/ЄС on public access to environmental information (Article 363 of the AA) 

On September 7, 2018, the Open Data Forum, during which the Deputy Minister of Ecology and Natural 
Resources of Ukraine on European Integration Mykola Kuzio noted that “collecting and analyzing data on 
the state of the environment is one of the priorities of the Ministry of Ecology and Natural Resources, 
because the possibility of making adequate decisions and ensuring public health and good environmental 
status depends on the data quality”, took place in Kyiv108. In addition, the question was about the 
development of Open Environment state information system, which should comprehensively represent 
data on the state of the environment. Actually, the state of water objects and air should become the first 
two modules of the system. 

On September 19, the Cabinet of Ministers approved the resolution approving the Procedure for the 
Implementation of State Monitoring of Waters109. The new European water resources monitoring system 
will start operating in Ukraine from January 1, 2019. Commenting on the adoption of the procedure for the 
state monitoring of water, Minister of Ecology and Natural Resources of Ukraine Ostap Semerak noted, 
“We are finally introducing in Ukraine similar approaches to monitoring the status of surface waters 
operating in the European Union. This means that we will put an end to the situation where several 
authorities monitored the same indicators, while noone watched over the other ones, when different 
authorities measured in different units, and the national monitoring program did not give a clear picture of 
the state of water resources”110.  

In addition, the new monitoring system will enable every citizen and expert to obtain, in an accessible 
manner and in a European manner, classified data on the status of water bodies, river basins in general. 
The data received as a result of monitoring will be made public on a specialized portal. 

The key features of the new water monitoring procedure are: 

• the purpose of monitoring - providing information about the actual state of water objects and making 
decisions on the use, protection of waters and water reproduction, 

• monitoring objects - surface and underground water and sea water bodies within the territorial sea and 
the exclusive maritime economic zone of Ukraine, 

• monitoring entities - the state authorities that monitor water, statewide coordination and monitoring 
organization are structured by the Ministry of Ecology and Natural Resources, 

• monitoring indicators - the system of monitoring indicators has been updated and expanded. Biological, 
physico-chemical, chemical and hydromorphological indicators for specific monitoring objects are defined 
in Annexes 1 to 3 of the Procedure, 

                                                           
107 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=64596 
108 https://menr.gov.ua/news/32705.html 
109 http://zakon.rada.gov.ua/laws/show/758-2018-%D0%BF 
110 https://menr.gov.ua/news/32737.html 

http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=64596
https://menr.gov.ua/news/32705.html
http://zakon.rada.gov.ua/laws/show/758-2018-%D0%BF
https://menr.gov.ua/news/32737.html


Environment and Renewable Energy Sources 

• monitoring procedures - there are four water monitoring procedures (diagnostic and operational 
procedures for monitoring of surface and groundwater bodies, a survey procedure for monitoring of 
surface water bodies and a monitoring procedure for seawater. The air monitoring system is next in line). 

 

Directive 2009/28/EC on the promotion of the use of energy from renewable sources and amending and 
subsequently repealing Directives 2001/77/EC and 2003/30/EC (Article 338 of the Association 
Agreement) 

According to estimates of the State Agency on Energy Efficiency and Energy Saving, more than EUR 1.1 
billion have been attracted to the development of domestic renewable energy for the last 4 years111. 

Such positive results stimulate the Ukrainian authorities to further increase the investment attractiveness 
of the sector. In particular, this month, the draft Law No. 8015 On Amendments to Certain Legislative Acts 
of Ukraine (regarding the investment attractiveness of the construction of renewable energy facilities) was 
approved at second reading112. Adoption of this draft law will accelerate the commissioning of WPPs: in 
particular, by simplifying the issuance of permits for the installation of wind energy facilities. 

Against this background, Ukraine and Finland have set up a common trust fund to help developers and 
municipalities develop feasibility studies for energy efficiency and renewable energy projects, as well as 
support in drafting legislation and implementing pilot projects. It should be noted that the Finnish 
government has allocated EUR 6 million for the work of this fund for 5 years. 

In addition, this month, an agreement was signed between the governments of Ukraine and Norway on the 
implementation of investment projects for the installation of wind power plants in the Kherson region. 
According to the project, the Norwegian NBT company will have to install 67 wind turbines with a total 
capacity of 250 MW by the end of 2019113. This capacity will provide more than 30% of the Kherson region 
with electricity produced from RES. The cost of this large-scale project is USD 450 million. 

 

 

                                                           
111 http://saee.gov.ua/uk/news/2546 
112 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=63446  
113 https://www.president.gov.ua/news/norvezki-investiciyi-na-kordoni-z-krimom-vnesok-norvegiyi-v-49406 

Acquis Update 

The European Parliament and the Council have provisionally approved the share of RES in gross final 

consumption of 32% by 2030. In 2023, it is planned to review the agreement. According to the 

document, the principle of “energy efficiency in the first place” is implemented, that is, energy 

efficiency and use of RES is a priority while planning all energy strategies, policies and investment 

decisions.  

(http://www.europarl.europa.eu/news/en/press-room/20180614IPR05810/energy-new-target-of-32-from-

renewables-by-2030-agreed-by-meps-and-ministers) 
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In the reporting period, progress in implementing the international obligations of Ukraine in the oil 
sector was noted only in the preparation for consideration of a number of documents on stimulating the 
development of electric transport, developing the draft Law On Minimum Oil and Oil Products Reserves, 
and ensuring the application by oil users of provisions of the Framework Classification of Fossil Energy 
and Mineral Resources UNFC 2009. 
Despite these positive news, for the third month in a row, “work is being completed” on the “roadmap” 
in the field of subsoil use. The auctions for the sale of special permits for the development of 44 oil and 
gas plots and the development of a new version of the Subsoil Code are postponed. In fact, the 
implementation of Directive 98/70/EC on the quality of petrol and diesel fuel and Directive 94/63/EC on 
the control of volatile organic compounds has been discontinued. All this testifies to the high likelihood 
of receiving negative assessments by Ukraine in the next report of the Energy Community Secretariat. 
 
Directive 2009/119/EC imposing an obligation on Member States to maintain minimum stocks of crude 
oil and/or petroleum products (Article 338 of the Association Agreement) 
On October 2, 2018, “New Era of Strategic Reserves. International Partnership for the Strengthening of 
National Security” summit114, at which two key documents that, according to the head of the State Agency 
of Reserve V. Musiychuk, should not only “change the fundamental principles of the functioning of the 
national strategic reserve management system”, but also bring it “on a par with the European systems that 
have long proven their effectiveness”, was held in Kyiv115. It referred to the draft Laws On Strategic 
Reserves (registration number 7543116) submitted by a group of MPs and included in the agenda of the 
Verkhovna Rada on September 18, 2018, and On Minimum Oil and Oil Products Reserves prepared by 
experts of the EU Technical Assistance Project “Assistance to Ukraine in the Process of Implementation of 
Reforms in the Energy Sector in Accordance with the International Obligations of the Country” (task 129 of 
the plan117). However, as it turned out: 
- the draft Law On Strategic Reserves largely duplicates the document (containing “a large number of 
conceptual errors”118) presented by the State Agency of Reserve on March 15, 2016, requiring substantial 
finalization and obtaining an expert opinion of the Government119; 
- the draft Law On Minimum Oil and Oil Products Reserve should be submitted to the Government only 
after the developer has complied with all the requirements of the Regulation of the Cabinet of Ministers120 
and, simultaneously with drafts of other documents agreed upon in accordance with the established 
procedure, which are required for the introduction of the selected model of minimum reserves in Ukraine. 
 
Directive 2009/28/EC on the promotion of the use of energy from renewable sources, amending and 
subsequently repealing Directives 2001/77/EC and 2003/30/EC 
In compliance with the requirements of Directive 2009/28/EC on the promotion of the use of energy from 
renewable sources, on September 5, 2018, the Transport Committee of the Verkhovna Rada of Ukraine 
approved a series of draft laws aimed at stimulating the development of electric transport in Ukraine and 
included in the agenda of the Verkhovna Rada on September 18, 2018 (registration numbers 4033a121, 
5494122, 7156123, 7177124, 8159125 and 8160126). In particular, they provide for, till January 1, 2028, 
temporary: 

                                                           
114 https://rezerv.gov.ua/announcement/pres-anons-samit 
115 https://rezerv.gov.ua/news/dlya-popovnennya-zapasiv-u-2019-roci-derzhrezerv-potrebuye-6  
116 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=63404 
117 http://zakon5.rada.gov.ua/laws/show/497-2018-%D1%80 
118 http://agroportal.ua/publishing/lichnyi-vzglyad/mnimaya-borba-s-korruptsiei-otsutstvie-reform-pri-pustykh-skladakh-gosrezerva/ 
119 http://w1.c1.rada.gov.ua/pls/zweb2/webproc34?id=&pf3511=63404&pf35401=464624 
120 http://zakon.rada.gov.ua/laws/show/950-2007-%D0%BF 
121 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=59829 
122 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=60641 
123 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=62627 
124 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=62667 
125 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=63677 
126 http://w1.c1.rada.gov.ua/pls/zweb2/webproc4_1?pf3511=63678 
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- granting of the right to buyers of cars equipped with electric motors, to compensate part of their 
value by means of the tax discount mechanism; 

- provision of the possibility for the taxpayer to include the cost of purchasing an electric vehicle in a 
tax deduction to reduce taxable income; 

- exemption from the value-added tax of the operations for the import into the customs territory of 
Ukraine of components for the production of electric vehicles; 

- exemption from the value-added tax of the services for the carriage of passengers by taxi equipped 
with electric motors and rent of passenger transport (leasing, hire, transportation to order); 

- exemption from import duty of components for the production of electric vehicles; 
- exemption from taxation of profits derived from the sale of lithium for own production, lithium-ion 

(lithium polymer) batteries, chargers for them and electric vehicles of their own production; 
- exemption from the excise tax of operations for the import of vehicles equipped exclusively with an 

electric motor to the customs territory of Ukraine; 
- exemption from the excise tax oа operations for the import into the customs territory of Ukraine of 

bodies for the production of electric vehicles; 
- exemption from the tax on compulsory state pension insurance of individuals who acquire 

ownership of electric cars; 
- equipping at least 5% parking lots with for electric vehicle chargers. 

It is worth noting that the Committee on Transport is not a key authority in the development of these draft 
laws. 
 
Directive 99/32/EC127  relating to a reduction in the sulfur content of certain liquid fuels and amending 
Directive 93/12/EC, as amended by Regulation (EC) 1882/2003 and Directive 2005/33/EC 
As of October 5, 2018, there was no information on the state of preparation of the following projects: 

- Technical Regulation on Requirements for Aviation Gasoline and Jet Fuel, the work on which was 
scheduled to be completed by January 1, 2018 (task 32128), introduced in the plan129 (Annex 6, 
paragraph 6, deadline for implementation - December 2018); 

- Resolution130 that should amend the Technical Regulation131 in order to bring it into compliance 
with requirements of Directives 98/70/EC and 2016/802/EC (task 1702.4 of the action plan132); 

- Technical Regulation concerning liquefied petroleum gas requirements developed by an 
interdepartmental task team established on March 12, 2018 by the order of the Ministry of Energy 
and Coal Industry No. 159133, and should be submitted for approval by November 1, 2018. 

Appendix 2 to the National Standardization Work Program for 2018134 provides for the adoption of the 53 
standards required to harmonize the requirements for the quality and safety of hydrocarbon fuels in 
Ukraine and the EU by the end of the year. On September 17, 2018, amendments to this program were 
made in connection with the termination of statutory activities of SE UkrNDINP MASMA135. 
However, as of October 5, 2018, only for one of the standards scheduled for adoption in 2018, the final 
wording has been developed, for four of them – the first ones, 13 drafts were returned for finalization, 
work on 35 standards has not been started136. 
On September 4, 2018, it was reported on the development of the first wording of the draft amendment 
No. 1 to the national standard DSTU 7688:2015 “Euro Diesel Fuel. Specifications”137. 

                                                           
127 Directive 99/32/EC (other designation – 1999/32/EC) is codified on May 11, 2016 (Directive 2016/802/EC). 
128 http://www.me.gov.ua/Documents/Download?id=d8571d0b-53a6-4ade-88c1-75579be0cb39 
129 http://mpe.kmu.gov.ua/minugol/doccatalog/document?id=245282918 
130 http://www.drs.gov.ua/wp-content/uploads/2018/05/6795-10.05.18.pdf 
131 http://zakon.rada.gov.ua/go/927-2013-п 
132 https://www.kmu.gov.ua/ua/npas/pro-vikonannya-ugodi-pro-asociaciyu-mizh-ukrayinoyu-z-odniyeyi-storoni-ta-yevropejskim-

soyuzom-yevropejskim-spivtovaristvom-z-atomnoyi-energiyi-i-yihnimi-derzhavami-chlenami-z-inshoyi-storoni 
133 http://www.mev.gov.ua/sites/default/files/docfiles/nakaz_no_159_vid_12.03.2018.pdf 
134 http://uas.org.ua/ua/messages/dodatok-2-do-programi-robit-z-natsionalnoyi-standartizatsiyi-na-2018-rik/  
135 http://uas.org.ua/ua/messages/zmina-2-do-programi-robit-z-natsionalnoyi-standartizatsiyi-na-2018-rik/ 
136 http://uas.org.ua/wp-content/uploads/2018/06/Zvit_vikon-cherven-15-06-2018_Rrogram-2018Dod_1Zmina_1.xlsx 
137 http://uas.org.ua/ua/news/povidomlennya-pro-rozroblennya-pershoyi-redaktsiyi-proektu-zmini-1-do-natsionalnogo-standartu-
3/ 
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Directive 2003/96/EC on the restructuring the Community framework for the taxation of energy products 
and electricity (Annex XXVIII, Article 353 of the AA) 
On September 19, 2018, amendments were made to the Procedure for Crediting a Part of the Excise Duty 
from Fuel Produced in Ukraine and Imported into the Customs Territory of Ukraine into the General Fund of 
Local Self-Government Budgets138 for the second half of 2018. The document defines the share of excise tax 
that will automatically be credited to the general fund of local government budgets in the first half of 2019 
(Part 3 of Article 43139). They are defined as the product of the part of the excise tax subject to distribution 
(13.44%), and the ratio of volumes of fuel sold by retail in the relevant territory and in the whole in 
Ukraine. 
 
Directive 94/63/EC on the control of volatile organic compound emissions resulting from the storage of 
petrol and its distribution from terminals to service stations, as amended by Regulation (EC) 1882/2003 
(Annex XXX, Articles 360-363, 365, 366 of the AA) 
As of October 5, 2018, in open sources, there was no information on the status of the fulfillment of the task 
1695 of the plan140, by which the Ministry of Ecology and Natural Resources was entrusted till October 31, 
2018: 

- to develop a draft technical regulation establishing the requirements for storage, transportation 
and reload of fuel, relevant equipment and service stations; 

- to conduct an inventory of “terminals for storage and loading of gasoline”; 
- to develop recommendations for the control of the operation of petrol stations and "small oil 

producst storage tanks”. 
 
Directive 94/22/EC on the conditions of granting and using authorizations for prospection, exploration 
and production of hydrocarbons (Annex XXVII, Articles 279, 280, 341 of the AA) 
On September 19, 2018, the Government Resolution No. 764 amended paragraph 8 of the Classification of 
Reserves and Resources of Mineral Resources of the State Subsoil Fund141 to ensure that subsoil users can 
apply the 2009 United Nations Framework for Fossil Energy and Mineral Resources (UNFC 2009). 
Nevertheless, the Government rejected the proposal of the State Service of Geology and Mineral Resources 
to supplement the document with paragraph 28, which provided for the use for the subsoil user’s need 
upon his application of UNFC 2009, CRIRSCO, PRMS international standards, etc142. 
As of October 5, 2018, a part of the so-called “Roadmap for Holding International Oil and Gas Auctions”143, 
the approval of which was announced on July 26, remains unknown144. By it, the Cabinet of Ministers 
means the following draft Government resolutions published the State Service of Geology and Mineral 
Resources: 

- On the Implementation of the Pilot Project on the Implementation of the Procedure for Holding 
Cuctions for the Sale of Special Permits for the Use of Subsoil by Electronic Auction145, submitted to 
the State Regulatory Service on July 17, 2018146 (work plan of the Ministry of Ecology and Natural 
Resources147, section 1, task 3, priorities of the Government, deadline for implementation - August 
2018); 

                                                           
138 http://zakon.rada.gov.ua/laws/show/116-2018-%D0%BF#n19 
139 http://zakon.rada.gov.ua/laws/show/2456-17#n3194 
140 https://www.kmu.gov.ua/ua/npas/pro-vikonannya-ugodi-pro-asociaciyu-mizh-ukrayinoyu-z-odniyeyi-storoni-ta-yevropejskim-

soyuzom-yevropejskim-spivtovaristvom-z-atomnoyi-energiyi-i-yihnimi-derzhavami-chlenami-z-inshoyi-storoni 
141 http://zakon2.rada.gov.ua/laws/show/432-97-%D0%BF 
142 http://www.geo.gov.ua/sites/default/files/imce/proekt_pkmu_pro_zminy_do_pkmu_no432_okk.doc 
143 http://www.geo.gov.ua/wp-content/uploads/2018/07/roadmap_auct-1.pdf 
144 https://www.kmu.gov.ua/ua/news/volodimir-kistion-uryad-vidkrivaye-shlyah-dlya-prihodu-v-ukrayinu-novitnih-svitovih-
tehnologij-gazovidobutku 
145 http://www.geo.gov.ua/wp-

content/uploads/2018/07/%D0%9F%D0%BE%D1%81%D1%82%D0%B0%D0%BD%D0%BE%D0%B2%D0%B0_%D0%B5%D0%BB%D0
%B5%D0%BA%D1%82%D1%80%D0%BE%D0%BD%D0%BDi_%D0%B0%D1%83%D0%BA%D1%86i%D0%BE%D0%BD%D0%B8-
03.07.docx 
146 http://www.drs.gov.ua/wp-content/uploads/2018/07/10136_19-18.pdf 
147 https://menr.gov.ua/news/32415.html 
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- On Amendments to the Methodology for Determining the Value of Mineral Reserves and Resources  
of the Deposit or Subsoil Plot Provided for Use148 (the term of implementation is postponed to 
October149 and December 2018150,151), rejected by the State Regulatory Service (decision No. 202 of 
May 7, 2018152) as a result of the non-compliance by the developers with the key principles of the 
state regulatory policy and repeatedly submitted on July 17, 2018153; 

- On Approval of the Procedure for Disposing Geological Information, Amendment of Certain 
Resolution of the Cabinet of Ministers of Ukraine and Declaring Invalid the Resolution of the 
Cabinet of Ministers of Ukraine No. 423 of June 13, 1995154 submitted to the State Regulatory 
Service on July 10, 2018155. 

As of October 5, 2018, there are no these documents among the documents approved by the Cabinet of 
Ministers156, and in the letter of the State Regulatory Service of the Ministry of Ecology and Natural 
Resources of Ukraine No. 8185/0/20-18 of August 13, 2018157, it was stated that they were submitted to 
the Government for consideration without following the procedure of approval and contrary to the results 
of the public discussion. 
As before, the state of preparation of the following draft Government resolutions by the Ministry of 
Ecology and Natural Resources is still unknown: 

- On Amendments to the Methodology for Determining the Initial Sales Price at the Auction for a 
Special Permit for the Use of Subsoil158 (the deadline for implementation is postponed to November 
2018159), which should introduce a differentiated approach to the evaluation depending on the 
purpose of the works (exploration or extraction), the degree of reliability of geological materials 
(resources or reserves) and type of deposits depending on the complexity of extraction (traditional 
or non-traditional methods); 

- On Ensuring the Possibility for Business Entities to Submit Documents for Obtaining/Extending 
Special Permits for the use of Subsoil in an Electronic Form with the Use of Electronic Digital 
Signature, as well as the Ability to Track the Status of the Submitted Documents Through the 
Applicant’s Personal Account (Section 1, task 2, priorities of the Government’s plan160, the deadline 
for implementation - October 2018). 

 
Article 276 of the Association Agreement as regards the prevention of disruptions in the transit and 
transportation of oil and petroleum products 
In pursuance of clause (a) of Article 276 concerning minimization of the risks of accidental interruption, 
reduction or stopping of transit and transportation on September 27, 2018, the Ministry of Energy and Coal 
Industry published the draft Order On Approval of the Commission on the Decommissioning of Main 
Pipelines for Oil, Gas and Products for Their Processing161. This document, elaborated in pursuance of the 
Government resolution162, defines the main tasks of the Commission, its rights, powers of the chairman of 
the Commission, rights and obligations of its members, the sequence of actions of the Commission for 
consideration of documents prepared by the entity, registration of the protocol and preparation of 
proposals for decommissioning the main pipeline or refusal in this. 
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Oil 

On September 24, 2018, the National Energy and Utilities Regulatory Commission informed about the lack 
of comments and proposals to the draft resolution On Approval of Amendments to the Procedure for the 
Formation of Tariffs for the Transport of Oil and Oil Products by Main Pipelines163. The document 
introduces a three-year transitional period, during which tariffs for oil transportation by main pipelines for 
Ukrainian consumers shall be calculated on a simplified basis with the use of the annual growth rate164. 
According to the developers, this will allow avoiding the reduction of oil transportation volumes as a result 
of tariff increases provided for by the Procedure165. 
 
Article 279 of the Association Agreement as regards ensuring equity of access and exercising of the 
activities of prospecting, exploring and producing hydrocarbons 
On September 1, 2018, a “pilot project for conducting electronic auctions for the use of subsoil” was to be 
launched166. However, since, as of October 5, 2018, no relevant decisions of the Government were 
published, on September 28, 2018, the State Service of Geology and Mineral Resources announced their 
intention to conduct an auction on the sale of a special permit for geological exploration (with experimental 
and industrial development) of only one Surmachivka oil and gas plot (Sumy region)167 on February 28, 
2018, the rights to which were planned to be auctioned on October 25, 2018168. Thus, no “first international 
auction”, which should cover 44 oil and gas plots169, most likely, will not happen in January-February 2019. 
According to private companies170, exploration and production of hydrocarbons in Ukraine are slowed 
down by: 

- the unstable legislation (the procedure for the issuance of special permits for the use of subsoil has 
been changed 13 times since 2011, the fiscal mode since 2014 - three times); 

- the absence of auctions for the sale of special permits for the use of subsoil (during the 2017 and 
nine months of 2018, the State Service of Geology and Mineral Resources did not hold any trades); 

- the lack of qualitative geological information (there is no single open register, information is not 
digitized, its acquisition is possible only with the permission of the State Service of Geology and 
Natural Resources); 

- the availability of liquidated or mothballed wells of state-owned companies on licensed plots of 
private business entities; 

- the lack of the possibility of joint development of complex plots that are on the balance of state-
owned companies. 

The scheduled sale of special permits for the use of two plots located in the Lviv region is planned for 
October 25, 2018171. PJSC Ukrgazvydobuvannia, PE Kalan, LLC Horyzonty and LLC Nadra Energy displayed an 
intention to participate in the auction on geological study (with experimental and industrial development) 
of the Lypovetska field, LLC Stryinaftogaz and LLC Nadra Energy – of the Chernytska field172.  
 
Article 280 of the Association Agreement as regards ensuring transparency in granting licenses for 
prospecting or exploring hydrocarbons  
According to the task 206 of the plan173 and task of the 7th plan174, the Ministry of Ecology and Natural 
Resources had, in the first quarter of 2017, to introduce the simplified digital access to real-time secondary 
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geological information. However, the relavant draft resolution175 sent to the Cabinet of Ministers by letter 
No. 5/4-11/4838-18 of May 15, 2018 (paragraph 63 of the state of implementation of the plan’s 
measures176) has not received any support from the Government. Since the Ministry of Ecologya and 
Natural Resources repeatedly tried to submit this document for consideration, bypassing the procedures 
established by the Regulation177, on August 13, 2018, the State Regulatory Service appealed to it with a 
request to submit a revised draft for approval “as soon as possible” (letter No. 8185/0/20-18178), but, as of 
October 5, 2018, did not receive an answer. 
 
Article 337 of the Association Agreement in terms of informing and protecting customers from unfair 
selling practices, and access to oil products, including liquefied petroleum gas, for consumers, including 
for the most vulnerable citizens 
On October 1, 2018, the Government resolution179, which regulates the issue of determining the starting 
price for liquefied natural gas, which is being implemented at specialized auctions for the needs of the 
population, entered into force. By October 18, 2018, it will continue to be determined at the price of 
natural gas for the needs of the population (adjusted for different heat of combustion), which is calculated 
on the basis of the regulation180. 
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During September, the Verkhovna Rada of Ukraine adopted three laws that provide for improved access 
to information and simplification of a number of procedures. The changes are related to the upstream 
sector, the passage of customs control while carrying out foreign economic activity and the 
implementation of small renewable generation projects. On February 7, 2019, the law on currency and 
currency transactions will enter into force; and in this context, the National Bank has published details of 
future currency regulation that facilitate business in Ukraine. Meanwhile, the Antimonopoly Committee 
of Ukraine published an analysis of the implementation of control over the mechanisms of state aid to 
business entities on the basis of the first year of the implementation of the law on state aid. 

 

Articles 381, 382 regarding transparency of the extractive sector 

The Verkhovna Rada voted at second reading for the draft law on transparency in the extractive industries 
and, by the end of the month, it has already been sent to the President for signature181. We remind that the 
project introduces an obligation for mining companies to report under the international standard of the 
Extractive Industries Transparency Initiative. In particular, starting from 2019, information on the volumes 
of minerals extraction by companies, as well as information on properly paid taxes in the context of 
different levels of budgets should be made public. 

 

Article 378-379 as regards creating favorable conditions for business  

The Verkhovna Rada of Ukraine adopted at second reading the draft law No. 8015 on increasing the 
investment attractiveness of the construction of renewable energy facilities. We remind that it provides for 
that projects with CC1 class of consequences do not need to undergo an examination of project 
documentation, but only, if necessary, an environmental impact assessment (EIA) procedure. For example, 
if a project consists of a single 3 MW wind turbine, then it will not require either EIA, or an examination of 
the design documentation. In other words, an environmental and social impact assessment will not be 
conducted for such a project. However, it remains uncertain how much it is right and whether the 
legislators are planning to make appropriate amendments to the law on EIA182. 

The National Bank of Ukraine published tje draft currency regulation structure that will entry into force 
with the entry into force of the Law of Ukraine On Currency and Currency Transactions on February 7, 
2019. Instead of the current base of 56 regulatory legal acts in the area of currency regulation, there will be 
only 7 key ones. In particular: 

- the deadline for the settlement under export and import contracts will be extended from 180 to 
365 days; 

- the currency control over export and import operations for the amount of up to UAH 150 thousand 
will be canceled; 

- individual currency licenses will be canceled, and a system of electronic limits will appear instead; 
- sanctions in the form of termination of foreign economic activity for breach of terms of settlments 

will be abolished; 
- for individuals, online purchase of foreign currency equivalent to UAH 150 thousand within one day 

will be allowed183. 

The President of Ukraine Petro Poroshenko signed the Law of Ukraine On Amendments to the Customs 
Code of Ukraine and Some Other Laws of Ukraine Regarding the Introduction of the “one-stop shop” 
mechanism and optimization of control procedures when moving goods across the customs border of 
Ukraine. The law amends the Customs Code of Ukraine and a number of laws of Ukraine in terms of 
simplifying non-tariff regulation of foreign trade activities184. 
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In SFS, Smart Customs was presented to the public. Smart Customs will use the intelligent risk system, a 
single portal for issuing permits (31 permits will be provided), electronic declaration, carry out management 
and control over all supply chains, post-customs control and postaudit185. 

 

Articles 262-264, 267 on providing state aid  

The Antimonopoly Committee of Ukraine has published the Annual Report on the Results of State Aid to 
Business Entities in 2017186. The low level of automation of processes for verifying compliance mechanisms 
with the mechanisms of support is noted, as well as the low activity of the state resources managers in the 
context of providing the necessary information to the AMCU for approval. Meanwhile, the authors 
emphasize the need to finalize the law on state aid, since it does not fully comply with the EU acquis. 

 

Articles 150, 153 on public procurement (as regards the implementation of certain provisions of 
Directives 2014/24/EC, 2014/25/EC, 89/665/EEC and 92/13/EEC) 

The privatization of small-scale privatization objects is continuing and gaining momentum: as of the end of 

September, in prozorro.sale electronic system, 847 auctions were announced for a total declared value of 

just over USD 1 billion. Of these, more than 41% of the auctions have been successfully conducted and 

revenue of UAH 280 million has been received187. It should be noted that during September, 293 auctions 

(or 35% of the total amount) were announced for UAH 200 million (or 20% of the total value). Thereby, the 

revenues amounted to just over UAH 109 million (or 39% of the total income).  
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ANNEX 1.  

List of Articles of the Association Agreement and Acquis Subject to Monitoring 

 

The group Electricity and Nuclear Security conducts monitoring and assessment of issues relating to 
electricity, nuclear energy, coal and elimination of consequences of the Chornobyl accident. Acquis 
concerned:  

Article 269, Chapter 11, Title IV, Directive 2009/72/EC (market-related provisions) 

Article 270, Chapter 11, Title IV, Regulation (EC) 714/2009 

Article 271, Chapter 11, Title IV, Regulation (EC) 714/2009 

Article 273, Chapter 11, Title IV, Regulation (EC) 714/2009, Directive 2009/72/EC 

Article 274, Chapter 11, Title IV, Regulation (EC) 714/2009, Directive 2009/72/EC 

Article 305, Chapter 14, Title IV, Directive 2009/72/EC, Directive 2005/89/EC 

Article 338, Chapter 1, Title V 

Article 338, Chapter 1, Title V, Cooperation Agreements with IFIs 

Article 339, Chapter 1, Title V, coal market 

Article 342, Chapter 1, Title V, cooperation in the nuclear safety sector, Council Directive 2014/87/Euratom, 
Council Directive 2013/59/Euratom, Council Directive 2006/117/Euratom 

Article 342, Chapter 1, Title V, cooperation in the nuclear safety sector 

 

The group Gas conducts monitoring and assessment of issues relating to gas, in particular, the 
implementation of the following acquis: 

Articles 338, 341, Directive 2009/73/EC (market-related provisions) 

Articles 338, 341, Regulation (EC) 715/2009  

Articles 338, 341, Directive 2004/67/EC + Annex XXVI (Early Warning Mechanism), Articles 275 
(Unauthorised taking of energy goods), 276 (Interruption), 309 and 314 (resolution of disputes) of the 

Association Agreement 

Chapter 11 Trade-related energy, in particular Articles 269 (Domestic regulated prices), 270 (Prohibition of 
dual pricing), 271 (Customs duties and quantitative restrictions), 272 (Transit) and 273–274 (Transport, 

cooperation on infrastructure) 

Annex XXVII to Chapter 1 Energy cooperation, including nuclear issues — Directive 94/22/EC + Articles 279–
280 (Access to and exercise of the activities of prospecting, exploring for and producing hydrocarbons, and 

licensing conditions) 

 

The group Energy Efficiency and Social Issues conducts monitoring and assessment of the implementation 
of the following acquis:  

Directive 2010/30/EU  

Directive 2010/31/EU  

Directive 2006/32/EU  

Directive 2012/27/EU  

Directive 2009/72/EC (social issues) 

Articles 338, 341 of the Association Agreement 

Directive 2009/73/EC (social issues) 

Articles 338, 341 of the Association Agreement 
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The group Environment and Renewable Energy Sources conducts monitoring and assessment of the 
implementation of the following acquis:  

Article 363, Directive 2011/92/EU 

Article 363, Directive 2001/42/EC  

Article 363, Directive 2003/42/EC  

Article 363, Directive 2003/35/EC  

Directives 85/337/EEC and 96/61/EC  

Article 363, Directive 2008/50/EC  

Article 363, Directive 1999/32/EC  

Article 363, Directive 94/63/EC  

Article 363, Directive 2009/147/EC  

Article 363, Directive 2010/75/EU  

Article 338, Directive 2009/28/EC  

 

The group Oil conducts monitoring and assessment of the implementation of the following acquis: 

Directive 2009/119/EC 

Directive 94/22/EC 

Directive 98/70/EC 

Articles 274, Chapter 11 of the Association Agreement (Trade-related energy) 

Articles 275, Chapter 11 of the Association Agreement (Trade-related energy) 

Articles 276, Chapter 11 of the Association Agreement (Trade-related energy) 

Articles 279, Chapter 11 of the Association Agreement (Trade-related energy) 

Articles 280, Chapter 11 of the Association Agreement (Trade-related energy) 

Article 337 of the Association Agreement 

Article 338 of the Association Agreement 

Article 339 of the Association Agreement 

 

The group Business Climate conducts monitoring and assessment of the implementation of the following 
acquis:  

Article 27, Chapter 11 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 28, Chapter 11 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 29, Chapter 11 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 88, Chapter 6 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 93, Chapter 6 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Articles 97-102, Chapter 6 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 104, Chapter 6 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 105, Chapter 6 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 107, Chapter 6 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Articles 144-147, Chapter 7 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Chapter 8 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement and the Directive 
2014/25/EU 

Article 255, Chapter 10 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 256, Chapter 10 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 258, Chapter 10 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 
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Article 263, Chapter 10 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 267, Chapter 10 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement 

Article 277, Chapter 11 (Title IV TRADE AND TRADE-RELATED MATTERS) of the Association Agreement and 
Directives 2003/54/EC and 2003/55/EC (as regards the regulatory authority) 

Articles 355-359, Chapter 5, (Title V ECONOMIC AND SECTOR COOPERATION) of the Association Agreement 
and Directive 2008/92/EC 

Article 379, Chapter 10 (Title V ECONOMIC AND SECTOR COOPERATION) of the Association Agreement 
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ANNEX 2. 
Glossary (Short Description) of EU Acquis Subject to Implementation Monitoring 

 

Gas 
Directive 2009/73/EC concerning common rules for the internal market in natural gas and repealing 
Directive 2003/55/EC 
This Directive establishes common rules for the transmission, distribution, supply and storage of natural 
gas. The rules established by this Directive apply to natural gas, liquefied natural gas (LNG), biogas and gas 
from biomass. They aim to achieve a competitive, secure and environmentally sustainable market. This 
Directive provides for compulsory functional unbinding (supply) of transmission system operators (TSO) in 
vertically integrated undertakings. EU Member States must ensure that all customers are entitled to freely 
choose natural gas supplier and can easily change supplier within three weeks. At the same time, Member 
States may impose on suppliers selling gas to household customers obligations which may relate to 
security, including security of supply, regularity, quality and price of supplies, and environmental 
protection, including energy efficiency. 
 
Regulation (EU) No. 715/2009 on conditions for access to the natural gas transmission networks and 
repealing Regulation (EC) No. 1775/2005 
This Regulation sets common rules for access to gas transmission systems, LNG terminals and storage 
facilities taking into account the special characteristics of national and regional markets. The document 
establishes the procedures of certification of transmission system operators, as well as development, 
elaboration and implementation of network codes (with the participation of the European Network of 
Transmission System Operators — ENTSO — for Gas). The key objective of this Regulation is to ensure that 
all market participants have free and non-discriminatory access to relevant infrastructure and capacities. 
 
Directive 2004/67/EC concerning measures to safeguard security of natural gas supply 
This Directive establishes a common framework within which Member States must define general, 
transparent and non-discriminatory security of supply policies compatible with the requirements of a 
competitive market, and clarify the roles and responsibilities of market players (including in case of 
emergency). The government must specify minimum security of supply standards to be complied with by 
the market players, prepare and update national emergency measures, identify “vulnerable” customers 
and ensure adequate security for them, establish cooperation with the European Commission and other 
stakeholders. 
 

Electricity and Nuclear Security 
 
Council Directive 2014/87/Euratom of 8 July 2014 amending Directive 2009/71/Euratom establishing a 
Community framework for the nuclear safety of nuclear installations 
The Directive establishes a European framework for maintaining and promoting consistent improvement of 
nuclear safety and its regulation. It sets an ambitious safety goal across the EU in order to prevent accidents 
and avoid radioactive waste from nuclear installations. The directive applies to any nuclear installation 
subject to licensing. 
 
Council Directive 2013/59/Euratom laying down basic safety standards for protection against the dangers 
arising from exposure to ionising radiation 
The Directive establishes basic safety standards to protect the health of employees, the general public, 
patients and others from the dangers of exposure to ionising radiation. The Directive applies to any 
planned, existing or emergency situation which involves a risk to ionising radiation. In particular, it applies 
to: the manufacture, production, processing, handling, disposal, use, storage, holding, transport, import to 
and export from the EU of radioactive material; the manufacture and operation of electrical equipment 
emitting ionising radiation; human activities withnatural radiation sources that could lead to a significant 
increase in the exposure of employees or the public, such as the exposure of space crew to cosmic 
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radiation; domestic exposure to radon gas in indoor air and external exposure to gamma radiation from 
building materials; managing emergency exposure situations that require measures to protect the public 
and workers. 
 
Directive 2009/72/EC concerning common rules for the internal market in electricity and repealing 
Directive 2003/54/EC 
This Directive establishes common rules for the generation, transmission, distribution and supply of 
electricity. It also lays down universal service obligations and the rights of electricity consumers and clarifies 
competition requirements. Open internal market enables all consumers freely to choose their suppliers and 
all suppliers freely to deliver to their customers (free movement of goods, the freedom of establishment 
and the freedom to provide services). At the same time, this Directive sets stricter requirements to 
unbundling of transmission system operators (TSO) in vertically integrated undertakings. It also contains 
consumer rights provisions, reinforces and clarifies the functions and powers of regulatory authorities. 
 
Regulation (EC) No. 714/2009 on conditions for access to the network for cross-border exchanges in 
electricity and repealing Regulation (EC) No. 1228/2003 
This Regulation establishes the rules for cross-border exchanges of electricity with the view to enhancing 
competition and achieving harmonization within the internal market in electricity. Comparing to the 
previous Regulation No. 1228/2003, this Regulation contains additional provisions on certification of 
transmission system operators (TSO), introduction of network codes and publication of information by 
system operators. It also clarifies that the European Network of Transmission System Operators for 
Electricity (the ENTSO for Electricity) is responsible for the management of electricity transmission 
networks to allow trading and supplying electricity across borders within the EU. 
 
Directive 2005/89/EC concerning measures to safeguard security of electricity supply and infrastructure 
investment 
This Directive establishes measures aimed at safeguarding security of electricity supply so as to ensure the 
proper functioning of the internal market for electricity, an appropriate level of interconnection between 
Member States, an adequate level of generation capacity and an adequate balance between supply and 
demand. It establishes a framework within which Member States are to define general transparent and 
non-discriminatory policies on security of electricity supply compatible with the requirements of a 
competitive market for electricity. They must define and publish roles and responsibilities of competent 
authorities and all relevant market actors. In implementing these measures, Member States are supposed 
to guarantee continuity of electricity supplies, explore possibilities for cross-border cooperation in relation 
to security of electricity supply, reduce the long-term effects of the growth of electricity demand, ensure 
diversity in electricity generation, encourage energy efficiency and the adoption of new technologies, 
ensure regular renewal of networks. 
 
Council Directive 2006/117/Euratom on the supervision and control of shipments of radioactive waste 
and spent fuel 
This Directive authorizes transboundary shipments of spent fuel between Member States for processing, 
requires prior authorization for transboundary shipments of radioactive waste and spent fuel where such 
fuel is moved from, through the territory of or to a Member State. This Directive also requires return of 
radioactive waste to its country of origin. 
 

Energy Efficiency and Social Issues 
Directive 2010/30/EU on the indication by labelling and standard product information of the 
consumption of energy and other resources by energy-related products 
This Directive regulates labelling of energy-related products and provision of information to consumers 
relating to their consumption of electric energy. It applies to products which have a direct or indirect 
impact on the consumption of energy and on other resources during use. Suppliers placing products on the 
market must ensure that such products are labelled with the information about their consumption of 
energy and other resources. Suppliers must also produce technical documentation to include: a general 
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description of the product; the results of design calculations carried out; test reports; the references 
allowing identification of similar models. The technical documentation must be available for inspection 
purposes for a period ending five years. Suppliers must provide the labels and product-related information 
free of charge to dealers, and the latter must display labels properly, in a visible and legible manner. 
 
Directive 2010/31/EU on the energy performance of buildings 
This Directive promotes the improvement of the energy performance of buildings within the Union, taking 
into account outdoor climatic and local conditions. It lays down minimum requirements, common general 
framework for a methodology and covers energy used for heating, hot water, cooling, ventilation and 
lighting. National authorities must establish reasonable minimum requirements to energy efficiency to be 
reviewed every five years. They also establish a system of certification of the energy efficiency. Such 
certificates provide information to prospective buyers or tenants on the energy performance of buildings, 
and advice on enhancing it. 
 
Directive 2012/27/EU on energy efficiency, amending Directives 2009/125/EC and 2010/30/EU and 
repealing Directives 2004/8/EC and 2006/32/EC 
This Directive establishes a common framework of measures for the promotion of energy efficiency within 
the Union in order to ensure the achievement of the Union’s 2020 20% headline target on energy 
efficiency. Such measures include: 

• annual 1.5% energy savings resulting from implementing energy efficiency measures by distribution 
network operators and suppliers; 

• enhancing energy performance of heating systems, installation of double-glazed windows and roof 
insulation; 

• purchase of buildings, products and services with high energy-efficiency performance by public bodies; 

• annual energy modernization of at least 3% of the total floor area of buildings owned and occupied by 
public bodies; 

• expanding rights and possibilities of consumers in the area of energy management which includes easy 
and free access to the metering data on the actual consumption; 

• national incentives for small and medium-sized enterprises to conduct energy audit that should be 
mandatory for all large enterprises; 

• monitoring of the energy performance of new energy generating capacities. 
 

Environment and Renewable Energy Sources 
Directive 2011/92/EU on the assessment of the effects of certain public and private projects on the 
environment (codification) 
This Directive introduces an important instrument of the environmental policy — environmental impact 
assessment. Member States must ensure, first of all, that projects likely to have significant effects on the 
environment (by virtue, inter alia, of their nature, size or location) are made subject to a requirement for 
development consent and an assessment with regard to their effects. This Directive contains two lists of 
projects subject to environmental impact assessment (from nuclear power stations, gas pipelines, etc., to 
large pig farms). An important element is stricter publicity requirements, including to the public 
participation in the environmental impact assessment. 
 
Directive 2001/42/EC on the assessment of the effects of certain plans and programmes on the 
environment 
This Directive introduces an important instrument of environmental policy — strategic environmental 
assessment. An environmental assessment must be carried out of certain plans and programmes during 
their preparation. Such assessment includes preparation of the environmental report (that must contain 
detail information on the likely significant environmental effects and reasonable alternatives) and 
consultations with the relevant authorities and the public. Where a transboundary effect is possible, an 
assessment and consultations in a transboundary context must be carried out. 
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Directive 2003/4/EC on public access to environmental information and repealing Council Directive 
90/313/EEC 
This Directive implements the provisions of the Aarhus Conventions relating to public access to 
environmental information. It aims to guarantee public access to environmental information owned by 
public authorities — both upon request and through active dissemination thereof. Environmental 
information must be made available to an applicant within one month after the receipt by the public 
authority of the applicant’s request. A request for environmental information may be refused if the request 
is manifestly unreasonable, or formulated in too general a manner, concerns an unfinished document or 
internal communications. 
 
Directive 2003/35/EC providing for public participation in respect of the drawing up of certain plans and 
programmes relating to the environment and amending with regard to public participation and access to 
justice Council Directives 85/337/EEC and 96/61/EC 
This Directive addresses the implementation of the Aarhus Convention in respect of public participation 
and access to justice. It sets the requirements to the introduction of mechanisms of informing the public, 
holding consultations with the public and taking account of comments and proposals of the public in 
decision-making. Member States must ensure that the public is given early and effective opportunities to 
participate in the preparation and modification or review of the plans or programmes required to be drawn 
up under the provisions listed in Annex I of the Directive. 
 
Directive 2008/50/EC on ambient air quality and cleaner air for Europe 
This Directive establishes ambient air quality and ambient air quality management standards. For this 
purpose, it establishes upper and lower assessment thresholds, target and threshold values, sets objectives 
for the reduction of the effect of particulate matters, defines and classifies zones and agglomerations, 
introduces the systems of informing the public and ambient air quality assessment with respect to various 
pollutants. Where, in a given zone or agglomeration, there is a risk that the levels of pollutants will exceed 
the alert thresholds, short-term action plans must be drawn up.  
 
Directive 1999/32/ЕС relating to a reduction in the sulphur content of certain liquid fuels and amending 
Directive 93/12/EEC, as amended by the Regulation (EC) No. 1882/2003 and Directive 2005/33/EC 
The purpose of this Directive is to reduce the emissions of sulphur dioxide resulting from the combustion of 
certain types of liquid fuels and thereby to reduce the harmful effects of such emissions on man and the 
environment. It sets the maximum sulphur content in heavy fuel oil, gas oil and marine gas oils. It also 
specifies methods of sampling and analysis of sulphur content in fuel to check compliance with the 
requirements. 
 
Directive 2009/147/EC on the conservation of wild birds (Article 4.2) 
This Directive relates to the conservation of all species of naturally occurring birds in the wild state in the 
European territory of the Member States. The mechanism of conservation of wild birds provides for the 
protection of their habitats; protection and use of birds; prevention of harm that can be caused by invasive 
species; research and reporting. According to Article 4.2, special protection areas need to be established 
based on ornitological criteria. Special measures also need to be taken to protect migratory species 
naturally occurring in the territory of a particular state, especially in wetlands. 
 
Directive 2010/75/EU on industrial emissions (integrated pollution prevention and control) 
This Directive lays down rules on integrated prevention and control of pollution arising from industrial 
activities. It requires using the integrated approach to activities referred to in Annex I thereto. All 
installations covered by this Directive must prevent or reduce pollution due to using best available 
techniques, efficient energy use, prevention and control of emissions. Transparency of the integrated 
approach is ensured by the public participation. 
 
Directive 2009/28/EC on the promotion of the use of energy from renewable sources and amending and 
subsequently repealing Directives 2001/77/EC and 2003/30/EC 
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This Directive provides for setting mandatory national targets for the overall share of energy from 
renewable sources in the overall energy balance to take account of statistics and potential of each 
particular country. These targets include the achievement of a 20% share of energy from renewable 
sources in overall Energy Community energy consumption by 2020 and a 10% target to be achieved for the 
share of RES in the transport sector. This Directive, among other, establishes rules for joint green energy 
projects between Member States and third countries and access to the grid-system of electricity produced 
from renewable energy sources. 
 

Oil 
Directive 2009/119/EC imposing an obligation on Member States to maintain minimum stocks of crude 
oil and/or petroleum products 
This Directive lays down rules aimed at ensuring a high level of security of oil supply in the Community 
through reliable and transparent mechanisms based on solidarity amongst Member States. It provides for 
the adoption of such laws, regulations or administrative provisions as may be appropriate in order to 
ensure that the total oil stocks maintained at all times within the Community for their benefit correspond, 
at the very least, to 90 days of average daily net imports or 61 days of average daily inland consumption, 
whichever of the two quantities is greater. 
 
Directive 98/70/EC relating to the quality of petrol and diesel fuels 
The EU introduced rules prohibiting leaded petrol and limiting the permitted sulphur content in diesel fuel 
with the view to improving air quality and reducing greenhouse gas emissions. This Directive sets technical 
specifications applicable to petrol, diesel fuels and biofuels used in vehicles, as well as to gas oils used in 
non-road mobile machinery. Apart from the prohibition of marketing leaded petrol, Member States must 
conduct assessment of national consumption of fuel, adopt laws and identify the authorized body (bodies) 
to introduce the fuel quality monitoring system. 
 
Directive 94/63/EC on the control of volatile organic compound (VOC) emissions resulting from the 
storage of petrol and its distribution from terminals to service stations, as amended by Regulation 
No. 1882/2003 188 
This Directive provides for the registration of all terminals used for storage, loading and unloading of oil 
products, installation of technical means allowing reduction of VOC emissions from mobile containers with 
oil products, bringing all stationary tanks, rail, marine and motor vehicle tanks and loading installations in 
compliance with the established requirements. 
 
Directive 94/22/EC on the conditions for granting and using authorizations for the prospection, 
exploration and production of hydrocarbons 
This Directive establishes common rules to ensure the non-discriminatory access to and pursuit of activities 
relating to the prospection, exploration and production of hydrocarbons. These objective and transparent 
rules reinforce integration of the internal energy market, encourage greater competition and improve 
security of supply. The document provides for the implementation of measures to ensure:  

• equal access to all organizations possessing necessary resources for prospecting, exploring for and 
producing hydrocarbons;  

• granting authorizations on the basis of objective, published criteria;  

• communication of all necessary information to all organizations participating in the established 
procedures. 

  

                                                           
188 The official translation has a lot of mistakes resulting from inaccurate translation  
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Business Climate 
Directive 2014/25/EU on procurement by entities operating in the water, energy, transport and postal 
services sectors and repealing Directive 2004/17/EC 
This Directive aims to ensure market openness, as well as fair procurements, in particular in the energy 
sector: extraction (production), transmission and distribution of gas, heat, electricity. 
 
Directive 2009/72/EC concerning common rules for the internal market in electricity and repealing 
Directive 2003/54/EC 
This Directive provides for the implementation of laws on the electricity market which defines electricity as 
an energy-related product to be purchased/sold/produced/transmitted/stored. These operations may be 
carried out by all licensed companies on equal competitive conditions. The state also ensures non-
discriminatory access to the existing infrastructure, creates favourable conditions for electricity producers 
to invest in new forms of energy (wind, solar, etc.). 
 
Directive 2009/73/EC concerning common rules for the internal market in natural gas and repealing 
Directive 2003/55/EC 
This Directive provides for the implementation of laws on the gas market which defines gas as an energy-
related product to be purchased/sold/produced/transmitted/stored. These operations may be carried out 
by all licensed companies on equal competitive conditions. The state also ensures that companies have 
non-discriminatory access to distribution networks, gas storage facilities and cross-border gas pipelines. 
 
Directive 2008/92/EС concerning a Community procedure to improve the transparency of gas and 

electricity prices charged to industrial end-users 

Pursuant to that Directive, open, generally accessible mechanisms of providing information on the prices of 
energy resources for customers must be introduced. A particular methodology of collection of respective 
information about gas and electricity prices is to be drawn up and the respective mechanism to that effect 
is to be introduced. 
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